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Trustor’s Five-Year Report 
of Monthly Disbursements 


J. EDWARD JONES ROYALTY TRUST 
(Series A, B, G D, E, F, G, H, I, J, K) 
In answer to repeated requests for information concerning the disbursement performance of 
the J. EDWARD JONES ROYALTY TRUST, there are published below, specific disburse- 
ment data showing, for the first five years of the Trust, the disbursements at regular and 


uninterrupted monthly intervals to respective holders of each $1000 Certificate. All of the 
Series below have been completed, their outstanding certificates have been sold and this 


advertisement appears as a matter of record only. 


Series “A” 60 Consecutive Months Total Return $609.82 Average Monthly Return $10.16 
May 1930 $35.70 Mar. $12.66 Jan. 1932 $17.56 Nov. $3.08 Sept. $5.18 July $7.08 
June 30.28 Apr. 13. Feb. 8.36 Dec. Oct. 6.00 Aug. 8.72 
July 31.06 ay 8.78 Mar. 7.82 Jan. 1933 20:42 Nov. 7.84 Sept. 7.12 
Aug. 34.64 June 8.80 Apr. 7.64 Feb. X " 12.98 Oct. 6.70 
Sept. 25.12 July 4.18 ay 8.42 Mar. 3.04 Jan.1934 98.44 Nov. 6.68 
Oct. 24. Aug. 2.26 June -64 Apr. 4.08 Feb. 14 Dec. 06 
Nov 24.10 Sept. 2.08 July 9.26 ay 4.56 Mar. 6.92 Jan.1935 7.16 
Dec. 15.78 Oct. 2.32 Aug. 9.68 June 2.26 Apr. 7.10 Feb. 6.92 
Jan.1931 15.94 Nov. 3.68 Sept. 9.38 July 2.20 ay 8.28 Mar. 6.56 
> 4.54 . 6.74 Oct. 2.80 Aug. 4.82 June 7.78 Apr. 6.24 
Series “B” 55 Consecutive Months Total Return $550.86 Average Monthly Return $10.02 
Oct. 1930 $23.52 Aug. $6.14 June $10.04 Apr. $4.48 Feb. $8.60 Dec. 
Nov. 29.12 Sept. 4.16 July 9.76 May 10.36 Mar. 6.90 Jan.1935 5.52 
Dec. 27.34 Oct. 3.70 Aug. 11.00 June 2.20 Apr. = Feb. 5.56 
Jan.1931 25.36 Nov. 7.84 Sept. 9.44 July 2.96 ay Mar. 6.04 
Feb. 26.90 Dee. 13.58 Oct. 3.46 Aug. 6.18 June 394 Apr. 6.06 
Mar. 25.20 Jan. 1932 12.46 Nov. 7.42 Sept. 6.40 July 7.94 
Apr. 18.02 Feb. 10.38 “ 1.06 Oct. 8.18 Aug. 7.08 
ay 13.34 ar. 8.90 Jan.19%3 10.94 Nov. 9.56 Sept. 6.38 
June 15.38 Apr. 9.04 Feb. 5.42 Dee. 9.56 t. r 
July 6.92 ay 10.44 Mar. 3 Jan. 1934 8.82 Nov. 5.94 
Series “‘C” 52 Consecutive Months Total Return $829.32 Average Monthly Return $15.95 
Jan. 1931 $22.94 Oct. $6.72 July $18.04 Apr. $7.46 Jan. 1934 $20.10 Oct. $13.22 
‘eb. 66 Nov. 14.02 Aug. 18.82 ay 62 Feb. 19.76 Nov. 13.28 
Mar 20.86 Dec. 98 Sept. 17.12 June 4.90 Mar. 16.36 » 12.52 
Spr. 23.58 Jan. 1932 22.30 Oct. 9.80 July 6.24 Apr. 18.74 Jan. 1935 13.56 
ay 18.08 Feb. 18.96 Nov. 7.50 Aug. 12.76 May 17.70 Feb. 11.76 
June 18.40 Mar. 16.70 50 Sept. 14.84 June 18.58 Mar. 13.20 
July 11.34 Apr. 17.58 Jan. 1933 13.62 Oct. 18.22 July 18.50 Apr. 13.38 
Aug. 9.20 ay 17.58 Feb. 10.88 Nov. 06 Aug. 16.74 
Sept. 7.78 June 19.20 ar. 6.94 5 15.92 Sept. 4 
Series “D” 46 Consecutive Months Total Return $876.52 Average Monthly Return $19.05 
July 1931 $18.40 Mar. $15.62 Nov. $29.90 July $7.40 Mar. $13.10 Nov. $16.00 
Aug. 60 Apr. 39.68 Dec. 28.82 Aug. 9.62 Apr. 14.26 % 13.60 
Sept. 3.22 ay 26.38 Jan.1933 26.42 Sept. 15.44 ay 18.56 Jan. 1935 11.90 
Oct. 2.38 June 32 Feb. 18.64 Oct. 16.50 June 17.02 Feb. 14.42 
Nov. 18.18 July 33.76 Mar. 12.34 Nov. 16.78 July 22.10 Mar. 13.70 
Dec. 37.42 Aug. 30.08 Apr. 11.88 Dee. 19.00 Aug.' 16.72 Apr. 13.12 
Jan. 1932 33.80 Sept. 30.60 May 10.30 Jan. 1934 22.96 Sept. 13.64 
‘ 50 Oct. 27.56 June 6.88 Feb. 19.50 Oct. 15.98 
Series “E” 37 Consecutive f’onths Total Return $712.61 Average Monthly Return $19.26 
Apr. 1932 $32.00 Nov. $25.60 May $8.70 Nov. $14.50 May $18.50 Nov. $16.30 
ay 36.90 > 25.70 June 5.40 ° 29.50 June 17.20 15.40 
June 31.00 Jan. 1933 23.00 July 8.10 Jan. 1934 26.30 July 28.60 Jan. 1935 12.40 
July 31.80 Feb. 14.10 Aug. 12.71 Feb. 19.00 Aug. 8.00 Feb. 1 
Aug. 30.00 Mar. 9.50 Sept. 9.10 Mar. 13.50 Sept. 16.70 Mar. 16.40 
Sept. 30.10 Apr. 10.80 t. 17.80 Apr. 16.10 Oct. 16.50 Apr. 15.50 
Oct. 26.10 
Series “F” 23 Consecutive Months Total Return $322.60 Average Monthly Return $14.03 
June 1933 $7.40 Oct. $11.20 Feb. $15.40 June $15.30 Oct. $13.00 Feb. $12.00 
July 9. Nov. 10.40 Mar. 15.40 July 16.80 Nov. 14.40 Mar. 12.80 
Aug. 18.00 Dec. 13.00 Apr. 14.60 Aug. 15.80 Dec. 12.00 Apr. 12.40 
Sept. 20.30 Jan. 1934 21.10 May 16.10 Sept. 12.30 Jan.1935 13.00 
Series “G” 14 Consecutive Months Total Return $235.30 Average Monthly Return $16.81 
Mar. 1934 $21.70 June $10.30 Sept. $17.80 Nov. $21.20 Jan. 1935 $16.80 Mar. $16.40 
r. 17.40 July 20.00 Oct. 16.10 Dec. 20.00 Feb. 13.00 Apr. 12.50 
ay 15.10 Aug. 17.00 
Series “H” 12 Consecutive Months Total Return $182.70 Average Monthly Return $15.23 
May 1934 $17.30 July $17.90 Sept. $15.30 Nov. $20.00 Jan. 1935 $17.90 Mar. $10.60 
June 16.50 Aug. 11.50 Oct. 14.60 Dec. 18.80 Feb. 12.00 Apr. 10.30 
Series “1” 12 Consecutive Months Total Return $198.88 Average Monthly Return $16.57 
May 1934 $17.60 July $15.60 Sept. $14.80 Nov. $21.10 Jan. 1935 $20.50 Mar. $15.20 
June 17.60 Aug. 12.50 Oct. 12.00 Dec. 20.88 Feb. 17.50 Apr. 13.60 
Series “J” 6 Consecutive Months Total Return $100.40 Average Monthly Return $16.73 
Nov. 1934 $14.30 Dec. $13.80 Jan. 1935 $21.70 Feb. $17.20 Mar. $17.70 Apr. $15.70 
Series “K” 7 Consecutive Months Total Return $97.90 Average Monthly Return $13.99 


Oct. 1934 $15.70 Nov. $15.90 Dec. $15.10 


Jan. 1935 $15.50 Feb. $12.00 Mar. $12.50 Apr. $11.20 


The information above given has been taken from sources known to be reliable, the 
correctness of which is guaranteed by the undersigned 


Trustor 


EDWARD JONES 


NEW YORK 
342 Madison Avenue 


BOSTON 
50 Congress Street 
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Dividends 


Declared 


Regular 
Pe- Pay- Hdrs. oj 
Company Rate riod ab Record 
Abbots 25¢ Q June 1 May ij 
Amer. Dock 8% pf.............. Q June 1 May % 
Am. Radiator Stand. San pf. 75 Q June 1 May 
July 1 June 14 
Amer. Sugar Refining.......... Boe July 2 June § 
$1.75 Q July 2 June § 
Amer. $2.25 Q July 15 June 
Atlantic 25¢ Q June 15 May 2) 
Atlas Corp. $3 pf. A............ 75e Q June 1 May ij 
Bangor Bee 7% pf...$1.75 Q July 1 June 10 
1.50 Q July 1 June 10 
Bank of Nova ee Q July 2 June hj 
Buffalo Niagara & E. Pwr. 
40c Q July 1 June 
Do tet $1.25 Aug. 1 July 15 
jan Gen. Elec............. 75¢ July 1 June ij 
Cent. $1.75 June 1 May ij 
Cinn. N. Orleans & Tex, Pac. pf. 
$1.25 Q June 1 May 
Dictaphone Corp. pf. . "$2 Q June 1 Mayi? 
“bet ad Dry Goods. . June 1 May 2) 
L $3.50 July 15 July 3 
$3 S July 15 July 3 
Q June 20 June 10 
Q July 1 June hj 
Gt. Atl. & Pac. Tea.......... $1.50 Q June 1 May lb 
$1.75 Q June 1 May 
ing 25c Q June 15 June | 
Hobart Mfg. “A’’............ Q une 1 May 2% 
Of 25¢ S June 1 May 2 
75e Q June 15 May 31 
a eto Dept. Stores pf...$1.75 Q July 1 June 10 
Kennecott Copper.............. lsc .. June 29 June 7 
Mathieson Alkali............ Q July 1 June ll 
$1.75 Q July 1 June ill 
Metal Textile 25c .. June 1 May 2% 
Minn.-Honeywell Reg. pf... .. $1.50 Q July 1 June % 
Morrell (John) & Co.......... 90c Q June 15 May 25 
40c Q June 1, May 22 
National Bond & Share.........25¢ .. June 15 May 31 
National Dairy Prod........... 30ec Q July 1 June § 
..$1.75 Q July 1 June § 
CS, $1.75 Q July 1 June § 
40c July 1 June lj 
Niagara Share (Mid. ) pf., A... .$1.50 July 1 June 14 
Northern Pipe Line............ 25c July 1 June 4 
Ogilvie Flour Mills $1.75 Q June 1 May 2 
Ohio .. June 15 May 20 
Q June 15 June 3 
Ohio Public Sve. 7% pf....... isi M June 1 May 15 
M June 1 May li 
& El. $6 pf ..... $1.50 Q June 15 May 31 
1.75 8 June 15 May 31 
$2 July 1 June 14 
Package Machinery............ 50c Q June 1 May 20 
Penick & Ford................. 75¢ June 15 June 1 
Potomac Pwr.5'o%pf. $1.3742 Q June 1 May li 
$1.50 Q June 1 May 
Procter Mable 5% pf....$1.25 Q June 15 May 24 
Public Service of Col. 79> pf. .58%c .. June 1 May 15 
50c .. June 1 May 15 
.. June 1 May 1b 
Raybestos-Manhattan Q June 15 May 31 
Riker-Kumler Co Q June 11 May 21 
Savannah El. & Pwr. 8% ee A..$2 Q July 1 June 14 
Do $1.871 Q July 1 June 14 
$1.75 Q July 1 June 14 
Do 616 $1.62! Q July 1 June 14 
Spencer, Kellogg.............. 40c Q June 29 June 15 
Standard Brands.............. 25¢ Q July 1 May 24 
eee $1.75 Q July 1 May 24 
Tex. Utilities Co. 7% ia eka $1.75 Q June 1 May 21 
Toledo Edison 7% pf... ..58%e M June 1 May 15 
Do 6 %o 50ec M June 1 May 15 
4124c M June 1 May 15 
Underwood Fisher. .... 50c Q June 29 June 12 
5 8 June 29 June 12 
Union Pacific................ $1.50 July 1 June 1 
West Jersey & Seashore RR...$1.5C S July 1 June 15 
$1.50 S July 1 June 15 
Western. Auto Supply, “A”...... 75c Q June 1 May 20 
.. June 1 May 20 
(F.W.) & Co., Ltd., 6% 
Es % S June 1 Mayll 
DoA. D. for 6% pf. reg... . . 3% S June 8 May 
Accumulated 
Amalagamated Leather pf..... . . July 1 June 19 
$1 May 31 May 
$1 July 1 June 12 
May Hosiery $1 June 1 May 22 
Extra 
Gt. Atl. & Pac. Tea............ 25e June 1 May 15 
Metal Textile part. pf.......... 25e June 1 May 2 
Increased 
Dictaphone Corp............... 50c June 1 May 1? 
Reduced 
National Biscuit............... 40c Q July 15 June If 
Special 
Imperial Oil, Ltd............. 37l4e June 1 May 2 
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TeFINANCIAL WORLD 


MAY 99, 1935 


The Market Situation 


Inflation threat grows in importance as Treasury head fails even to hint at 
balanced budget, and as new banking bill scores progress in Congress. Passage 
of latter could well result in German type of currency debacle. 


HE principal topic of conversation in the financial 

district during most of last week was, naturally 
enough, the recent radio speech of Secretary Morgen- 
thau concerning the country’s monetary policies. Mone- 
tary matters at all times are of prime significance to the 
security markets, but just now—because of the many 
changes which have been wrought and the fear of other 
changes or developments to come—the subject trans- 
cends in consequence all other factors which ordinarily 
have important bearing upon the course of prices. 
Stripped to its bare essentials, the Treasury head’s re- 
marks did little toward clarifying the situation con- 
cerning inflation, as exemplified by the statement “we 
can go either way,” a statement which clearly implied 
no unwillingness to take steps to depreciate the dollar 
further. One of the greatest reasons for fearing in- 
flation of the currency is the continuing large excess 
of government expenditures over receipts. On the 
matter of a balanced budget, nothing was said. 


HUS, while we may all hope for a stabilized dollar 
in order that business may sufficiently revive in con- 
fidence to go ahead under its own steam toward more 
normal levels of activity, there has been removed no 
scintilla of reason for continuing to lay one’s invest- 
ment plans along lines which insure reasonable pro- 


tection against the possibility of an inflationary period 
at some time in the future. The groundwork for such 
a period already exists, and if the existing basis were 
not enough, passage of the “omnibus” banking bill now 
before Congress would certainly complete the needed 
ingredients. Not only does this measure contain the 
dynamite needed for an inflation of the credit structure 
to proportions far in excess even of that which could 
develop from the present existing basis, but the door 
is left wide open for the imposition of such forced loans 
as were greatly instrumental in bringing on the recent 
German and French inflations. 


HUS, regardless of the ultimate fate of the Patman 

greenback bonus, the threat of currency inflation is 
far from being a dead issue. Consequently equities con- 
tinue to occupy an advantageous position, while invest- 
ment bonds and high grade preferred stocks cannot be 
regarded as being attractive for the average individual. 
The existence of special considerations may dictate the 
advisability of inclusion of some fixed income bearing 
issues in one’s portfolio, but it is entirely conceivable 
that the time will eventually come when consideration 
should be given to the disposal of all securities of this 
type. In the meantime, new purchases should be con- 
fined largely to good grade common stocks. 
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Business: Although numerous divergences are dis- 
 cernible in individual lines, general busi- 
ness activity appears now to be at about the same 
levels as this time last year. Recent weekly figures 
show that the usual seasonal recession is in progress, 
but its failure to gather acceleration furnishes grounds 
for encouragement. The most important single factor 
at the present time—aside from the natural force of 
recovery—is the Work Relief program which is in the 
offing. So far the effect of that program has been only 
psychological, but within two months we should be see- 
ing its first reflections in the various trade indices. In 
the meantime, somewhat lower levels of general busi- 
ness activity seem indicated. 


Automobiles: Estimated automobile production for 
the week ended May 11 declined to 
87,395 units from levels approximating 110,000 which 
had prevailed during the several preceding weeks. 
The reason was, of course, the stoppage of Chevrolet 
production as a result of that company’s Toledo labor 
troubles. Settlement of the strike is expected to result 
in a rebound in production figures, and inasmuch as 
even prior to the strike Chevrolet was encountering 
production difficulties, it is possible that a secondary 
peak in the industry’s total output will be seen. The 
seasonal peak usually comes about the middle of April; 
the heaviest output so far this year was seen in the 
week ended April 27. 


Cigarettes: Preliminary reports are that cigarette 
——<—= production last month exceeded that for 
March, which at 10,199 million constituted a new high 
record. Indications are that sales are running around 
10 per cent above 1934 levels. Earnings for the current 
year should be higher than those of last year, although 
higher production costs (notably raw materials) pre- 
vent sales increases from being fully translated into 
earnings gains. The shares of the leading companies 
appear to be liberally priced on the basis of probable 
1935 net, but the group continues to afford better than 
average yields. 


Copper: Present 4 cent copper tariff expires in 
—<_= June, unless renewed by Congress. Re- 
newal seems likely, but even if allowed to lapse the 
effect on U. S. producers would not be too serious. The 
price of foreign copper has been slowly moving toward 
higher levels, standing now at 8.5 cents a pound as 


News Behind 


HORT covering and some new speculative buying in 

the rails greatly helped the appearance of the mar- 
ket in the early days of last week, confusing the grow- 
ing ranks of “sold out bulls.” Trading in the group 
was, for the most part, of professional origin and was 
designed to improve the chart picture. There was 
practically no public following attracted but, on the 
other hand, some of the large trading positions in the 
low priced roads maintained by several investment 
trusts were not disturbed on the bulges in market prices. 
Profit taking again continued in moderate fashion last 
week, although brokers were inclined to attach little 
significance to the business, believing that the buying 
was of more impressive character. The short interest 
is not large, considering the extent of the advance and 
the mental bearishness which exists. Most of the big 
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The Trend Things 


compared with 9 cents for domestic copper. With the 
spread as narrow as that, expiration of the tariff would 
not be followed by any significant flood of foreign 
copper to these shores as would have been the case 
when the foreigners were getting little more than 5 
cents. The copper price structure (both domestic and 
foreign) has for a long time been somewhat artificial, 
but production agreements seem now to be working 
well and, looking further into the future, the better 
copper shares are advantageously situated from the 
standpoint of inflation hedges. 


Rail Equipments: Earnings results of the railway 
car and locomotive builders last 
year were disappointing enough, but the industry this 
year has gotten off to a very poor start. Locomotives 
on order at the end of the first quarter totalled only 75 
(of which 70 were electric, which means business for 
Westinghouse and GE at some expense to the regular 
locomotive builders) as against 111 at the end of the 
first 1934 quarter, while freight cars on order were but 


514 against over 5,000 a year ago. Current traffic! 


levels as well as the financial condition of the railroads 
hold little suggestion of any substantial volume of new 
orders within the reasonably near future, and it is 
obvious that any speculative appeal of the equipment 
group is of much more distant variety. 


Diesel Power: Reports from the trade indicate that 
sales of diesel engines so far this 
year have surpassed—in horsepower—sales for all of 
1934. Total 1935 sales of around two million horse- 


power are expected by the industry as against 758,000 | 
last year. No publicly listed company is engaged in 7 
the manufacture of this type of engine as its principal | 


business and hence no market gyrations are to be 
expected solely as a result of this growing industry. 
Nevertheless, it does appear that further indicated 
expansion in the use of diesel engines should materially 
augment the revenues and earnings of a number of 
prominent companies (FW, Jan. 23). 


A Straw: Last week saw a New York Stock Exchange 
———= membership sold for $105,000, which com- 
pares with the record low (since 1919) of $65,000 
established April 13 of this year. The value of Ex- 
change memberships depends entirely upon the volume 
of trading, and rising seat prices reflect growing 
optimism concerning the prospects for stock activity. 


the Ticker 


positions are in the blue chips and the motors which 
are held for floor traders or some large operators. 


i THE utility stocks, however, all is again far from 
satisfactory. Some of the Street missionaries who 
claim inside contacts at the Capital returned home at 
the beginning of the week convinced that the efforts to 
head off drastic holding company legislation practically 
had failed, and their reports influenced a good deal of 
quiet selling of the stocks. One big trust fund cleaned 
out almost all of its utility stocks Monday and Tuesday, 
selling a large block of Consolidated Gas and offering 
Detroit Edison at a discount in the “outside” market. 
There was also an increase in the short interest in the 
stocks, with Gas, and North American selected. 
(Please turn to page 503) 
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Seasonal Course Business 


HE country has now definitely 

entered upon the period of the 
year in which the normal seasonal 
trend of business is one of moderate 
recession to a low point usually fall- 
ing in July. It is thus a fitting time 
to check up on the progress, or lack 
of progress, of the preceding months 
in an effort to judge whether that 
record carries encouraging implica- 
tions for the immediate future. 

The accompanying tabulation is a 
reproduction from the February 13, 
1935, issue of THE FINANCIAL 
WORLD, with the addition of the 
current index numbers for the 
months of February, March and 
April. Some modification of the pre- 
vious current index numbers for 
motor output was necessitated by 
revision of the Department of Com- 
merce statistics since our previous 
presentation. 


Expectations Fulfilled? 


It was at that time pointed out 
that the performance registered 
from September, 1934, to January, 
1935, had been substantially better 
than the seasonal precedent fur- 
nished by our four selected indexes 
based on the experience of 1925 to 
1928 inclusive. It was further ten- 
tatively indicated that considerable 
satisfaction would be justified if the 
improvement in the composite index 
from January to April approximated 
normal seasonal proportions. 


In any effort to appraise the fundamental course of 
business it is necessary to make allowances for the 
inevitable influence of the changing seasons. Imperfect 
though such studies may be, they are indispensable to 
an accurate understanding of economic trends. 


The present study indicates that 
in large measure such has been the 
case, although certain qualifying 
comment seems called for. Taking 
the two columns which show “Stand- 
ard Seasonal” and “Current” for the 
composite indexes and equating them 
to January = 100 reveals directly 
the divergence of the current record 
from the normal seasonal expecta- 
tion, as follows: 


The Four Months’ Trend 


Standard 
Month: Seasonal Current 
100 
109 108 
124 
125 


This unfavorable divergence of 6 
points is relatively small, and espe- 
cially so in comparison with the 
favorable divergence of 58 points 
which appears in the April figures 
of the last two columns (of the tabu- 
lation below) which relate both 
series to September, 1934, equal to 
100. In other words, the substan- 
tial divergence above seasonal ex- 
pectations that was apparent from 
September to January has been 
almost fully maintained in the face 
of many politico-economic uncertain- 
ties confronting business this year. 
That the fundamental improvement 
of the late months of last year has 
not been followed by secular reces- 
sion thus far this year is a distinctly 


encouraging indication that further 
economic progress will be recorded 
over the balance of this year. 

Examination of the four com- 
ponent indexes reveals that the over- 
all record of the eight months ended 
with April hinges upon the excep- 
tional performance of the automo- 
tive industry, which in April oper- 
ated at 274 per cent of the September 
rate compared with a seasonal ex- 
pectation of 120. This was closely 
paralleled by the gain in steel to an 
April operating rate 198 per cent 
of September, compared with sea- 
sonal expectation of 109. 

Divergences in the first four 
months of this year were relatively 
moderate, with motors and steels 
5 and 6 per cent below seasonal 
expectations, car loadings 1 per cent 
above and building contracts 16 per 
cent below. 


A Relatively Good Showing 


The composite index of standard 
seasonal fluctuations indicates a 
normal decline from April to July 
of 10 per cent. The business show- 
ing to date and the relatively good 


‘sentiment that seems to predominate 


in many lines, and also the poten- 
tialities for stimulating activity that 
are inherent in the work relief pro- 
gram, all seem to point to the prob- 
ability that performance will ap- 
proximate or improve upon that 
seasonal expectation. 


RECENT SEASONAL FLUCTUATIONS COMPARED WITH STANDARD OF 1925-28 


*Steel Output 


*Merch. & Miscell. 
*Motor Output *Bldg. Contracts Car 
Standard Standard Stand 


Composite Related 
‘om 
dard 


Standard s Stan Standard 
Months Seasonal Current Seasonal Current Seasonal Current Seasonal Current Seasonal Current Seasonal Current Months 

Sere 97 62 103 73 108 90 111 103 105 82 100 100 Sept 
SS es 101 66 102 57 102 103 114 108 105 83 100 101 Oct 
ere 98 75 75 36 93 92 100 101 91 76 87 93 Nov 
EG AOS 96 95 63 65 93 73 89 85 80 81 98 Dec 
Ee acutaterowre 104 129 75 127 7 76 86 89 85 105 81 131 Jan. 
ans Liman & 107 141 150 82 67 90 96 113 89 141 Feb. 
SAR 112 134 119 189 105 93 98 103 109 130 104 162 Mar 
LEE ee 106 123 124 200 112 94 101 106 111 131 106 164 Apr. 
| ee Ee 100 123 109 101 108 103 May 
92 111 111 103 104 June 
| Ce: 91 104 104 100 100 95 July 
96 107 105 107 104 ees 99 Aug. 


*Standard Seasonal figures represent fluctuations based on average for 1925-28 = 100. 
Current figures represent fluctuations based on average of 12 months of 1934 = 100. 
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The Weather’s Effects 
on Railroad Earnings 


Dust storm and drought damage will reduce the 1935 

earnings of some of the southwestern railroads; favor- 

able weather conditions indicate the probability of the 
best grain traffic in four years in the Northwest. 


ESPITE the fact that rail equi- 

ties now are less sensitive than 
usual to factors having a bearing on 
future traffic trends, the effects of 
adverse or favorable weather condi- 
tions upon the earnings of railroads 
generally, and especially those car- 
riers operating west of the Missis- 
sippi River, are sufficiently important 
to indicate that some study of 
weather reports is advisable. 

Many of the western railroads are 
dependent in very large measure 
upon agricultural communities, and 
the products of agriculture are also 
important for some of the carriers 
in the South. Not only does the 
revenue derived from the transpor- 
tation of farm products constitute a 
large part of gross, but the return 
traffic in manufactured goods de- 
pends upon the size of the farmers’ 
incomes. Consequently, re- 
currence for several years of ad- 
verse weather conditions in both the 
northwestern and the southwestern 
states has had serious adverse effects 
upon railroad revenues. 


The Drought Takes Blame 


Severe drought was mainly re- 
' sponsible for the very small produc- 
tion of corn and wheat last year. 
The wide prevalence of drought con- 
ditions was almost unprecedented. 
Not only the Northwest and the 


Southwest were seriously affected, 


but also the great Corn Belt, which 
had not suffered greatly from ad- 
verse weather conditions such as 
those which wrought havoc in large 
spring and winter wheat areas in the 
three preceding years. The effects 
of the drought were offset in part 
by the distribution of large amounts 
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of government funds under the crop 
restriction schemes of the AAA, but 
this did not compensate the railroads 
for the loss of normal grain reve- 
nues, nor did the emergency trans- 
pertation of cattle and feed from 
and to the drought areas, since the 
special rates on this traffic were so 
low that there is some question if 
the cost of the service was fully 
covered. 

The sharpest declines in earnings 
last year were among the south- 
western roads, notably the Rock 
Island, Colorado & Southern, Mis- 
souri-Kansas-Texas, St. Louis-San 
Francisco, and parts of the Missouri 
Pacific system. The reports of some 
of the northwestern roads, including 
the St. Paul and the Chicago & 
North Western, reveal in striking 
manner the effects of the drought. 
Other northwestern carriers, notably 
the Great Northern and Northern 
Pacific, suffered from the adverse 
agricultural conditions but were able 
to report earnings gains because the 
effects of these conditions were more 
than counterbalanced by other fac- 
tors such as heavy ore movements, 
activity at the Grand Coulee dam 
site and good crops west of the 
Rocky Mountains. 

Weather conditions in the early 
months of 1935 were most inauspici- 
ous in a large part of the winter 
wheat growing area, although the 
May government estimate of the 


winter wheat yield was 431 million 
bushels, an increase of about 26 
millions over last year. The rail- 
roads operating in the drought area 
are the Atchison, Rock Island, Colo- 
rado & Southern, Missouri Pacific, 
M.-K.-T., Union Pacific and St. 
Louis-San Francisco. However, the 
’Frisco and the Union Pacific will 
probably carry more winter wheat 
this year than last since they serve 
other parts of the winter wheat belt 
where conditions are fair to good. 
The chief losers are likely to be the 
M.-K.-T., Atchison, Missouri Pacific 
and Rock Island. From a financial 
viewpoint, the M.-K.-T. stands to 
lose the most; the Atchison’s earn- 
ings in other parts of its territory 
are likely to be fairly good; the other 
two roads are in bankruptcy trustee- 
ship. Recently reported heavy rains 
in central and eastern Kansas and 
elsewhere have broken the drought 
in a large part of the great winter 
wheat area, but part of the crop was 
past saving. 

No reliable predictions can be 
made of the spring wheat crop at 
this time, but early indications are 
decidedly favorable. Much needed 
rains have partially restored subsoil 
moisture in large sections in the 
Northwest. The Great Northern re- 
ports that 1935 crop indications in 
its territory are the best in four 
years and officials of other north- 
western roads have issued even more 
optimistic statements. Moisture con- 
ditions in the corn belt are also much 
more favorable than last year. Agri- | 
cultural prospects on the Pacific 
Coast are excellent. Consequently, 
it appears possible that the pro- 
longed drought phase of the weather 
cycle which started early in the 
1930s has been broken, and that 
crop conditions and rail grain reve- 
nues over the next few years will be 
much more favorable than they have 
been in the recent past. 


Sugar Quota Effective in First Year 


Celebrating the first anniversary of the Jones-Costigan 

Act, raw sugar futures have climbed to the best levels 

since mid-summer of 1928. Sugar statistics are encour- 
aging and the industry is facing improved prospects. 


NTERING into the second year 
of the quota system for orderly 
marketing of sugar, both the pro- 
ducing and refining interests may 
well be satisfied with the progress 
which has already been accom- 
plished. Some of the leading com- 
panies have been restricted by the 
lower allotments, but stable condi- 
tions in the industry leading to 
higher prices have more than offset 
the slightly decreased activities. 
In discussing the statistical posi- 
tion of the industry, the leading fac- 
tors logically divide themselves into 


three main groups: the foreign pro- 
ducers, including insular possessions; 
the domestic beet industry; and the 
domestic refiners. Separate factors 
apply to each group. Price is of 
more importance to the producers, 
while the refiners are more depend- 
ent upon volume. 

The most favored producers under 
the Jones-Costigan Act have been 
the Cuban companies. The com- 
panies are still forced to sell sugar 
produced above the quota and in ex- 
cess of domestic needs in the world 
markets, some of it at a loss; but 
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the better domestic price structure 
more than compensates for the re- 
maining activities. Likewise, more 
prosperous sugar conditions have 
made for a more stable political 
order. The chief uncertain factors 
are the encouragement of the small 
cane growers at the expense of the 
larger companies, and the funda- 
mental over-productive capacity of 
the island with the evident inability 
of the growers to recapture former 
world markets because of national- 
istic trends. The speculative-minded 
investor: may still consider commit- 
ments in the common and preferred 
stocks of Cuban-American Sugar 
(despite the extensive arrears on 
the preferred stock which must 
eventually be funded). Most of the 
other Cuban companies are in a less 
satisfactory position and representa- 
tion ig not advised. The Puerto 
Rican factors and those of the other 
insular possessions are restricted 
through lower quotas and are de- 
pendent upon world markets or upon 
a substantial increase in domestic 
consumption before their position 
changes. Modest holdings in Central 
Aguirre Associates may, however, be 
retained on the basis of income. 


The Beet Sugars 


The domestic beet companies are 
probably facing lower earnings dur- 
ing the current fiscal year. In addi- 
tion to mounting expenses and 
higher taxes, growing conditions for 
beets have been unfavorable with 
some indications that there may ac- 
tually be a shortage. Accounting for 
around 25 per cent of domestic re- 
quirements, the domestic beet grow- 
ers must be content with maintain- 
ing their trade position, giving up 
the hopes of increasing distribution. 
Thus to some extent earnings possi- 
bilities of the companies are limited 
and depend entirely upon the price 
structure. It is, however, advised 
that semi-speculative holdings of 
Great Western Sugar be retained at 
going prices. 

Occupying the least attractive 
statistical position (despite present 
indicated inventory profits) are the 
domestic refiners by virtue of the 
substantial excess capacity which is 
estimated at around 50 per cent 
above prospective melt for this year. 
In addition, consumption has not 
markedly increased while importa- 
tions of “offshore whites” are quite 
heavy. Last year domestic refiners 
melted but 64 per cent of the sugar 
consumed, close to the record low. 
A moderate improvement has been 
noted in the past two months or so 
and at present the price of refined 
sugar is firm at 5.25 cents with con- 
sumption tending to increase. Longer 
term holdings of American Sugar 
Refining and National Sugar may be 
retained, therefore, the latter stock 
for the liberal yield which is offered. 
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Diversification in 
Low Priced Stocks 


Spreading of risk, by purchases in a group, offers 
possibility of participation in long term general busi- 
ness recovery with a minimum amount of capital. 


“PTHE lofty oak from a small acorn 
grows.” Every investor, per- 
haps in terms dissimilar, dreams 
such a dream. To buy a low priced 
common stock and to see its value 
mount in the open market. Such 
dreams do come true; but not al- 
ways—any more than all acorns 
burgeon into trees. In fact, the com- 
pletion of the dream in real life is 
contrary to the general rule. 

The Department of Commerce does 
not calculate the death-rate on 
acorns; nor, for that matter, is there 
any acceptable calculation on the 
bankruptcy rate on companies whose 
stocks sell in the low price ranges. 
But without official figures, it is a 
fairly safe conjecture that the rate 
is rather high. Stocks sell at low 
prices for cause. 

The industry may be in a bad 
way; the company may not be 
financially strong; competition is 
too keen; there are management 
problems; plants may be obsolete; 
investors just do not like the situa- 
tion. There is no single, categorical 
answer—except that the assumption 
is logical that the situation is highly 
speculative. 

And for that reason, it is always 
hazardous to invest too large a pro- 
portion of total assets in one low 
priced stock. The wise investor does 
not venture all his eggs in one 
basket. 


Gambling vs. Speculation 


It is possible, of course, to select 
a lone low-priced stock and ride to 
fortune with it. Such instances, 
however, are as unusual as Irish 
Sweepstake winners in relation to 
the number of holders of tickets. 
Sometimes the company goes out of 
existence; sometimes the company 
ekes along, but the stock stays at a 
low level for years. Sometimes the 
dream comes true. 

Therefore, despite the large risks, 
there is an allure in stocks which sell 
at a low price. There are enough 
exceptions—companies which survive 
and prosper — to turn investors’ 
fancies to stocks selling under $10 
every time the market begins to rise. 
But it is well to be forewarned. 
Such commitments are decidedly 
speculative; and consequently pur- 
chases of low-priced shares should 
be in ensemble. Not only does this 
diversify the risk, it also permits 
participation in a cross-section of 


American industry. Thus if general 
business improves, it is logical to 
expect the “portfolio of low-priced 


_ stocks” to appreciate marketwise. 


And, herewith, is a group of five 
stocks, which average $6.75 a share. 
In other words, 20 shares of each 
could be bought for $675; or 100 
shares of each for somewhat less 
than $3,500. The stocks, with brief, 
individual discussions, follow: 


Low Priced Stock Group 


ARMOUR (ILL.) common; recent 
price, 33. Company has been in 
meat packing business since Civil 
War. Earnings have been unstable 
and margin of profit in the industry 
is notoriously low. Nevertheless, 
the “new deal” trend of meat prices 
has been upward and just-completed 
reorganization of company’s capital 
structure is helpful. Plans are under 
consideration for refinancing out- 
standing bonds at lower interest rate. 
In the fiscal year ended October 27, 
1934, earnings amounted to 81 cents 
a share. With 4 million shares out- 
standing, patience will be required. 

CONSOLIDATED OIL common; re- 
cent price 9. One of the leading 
integrated petroleum companies in 
the United States, well-fortified with 
crude oil resources, and should be 
in a position to participate in the 
improving status of the industry. 
Earnings in 1934 not particularly 
impressive with a deficit of 2 cents 
a share on the common stock. How- 
ever, stock qualifies as an inflation 
hedge. Outstanding—nearly 14 mil- 
lion shares. 

CURTISS-WRIGHT class A; recent 
price, 83. Entitled to non-cumula- 
tive dividends of $2 a share before 
anything is paid on common; also 
is convertible share for share into 
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common. Company is one of the 
leaders in the manufacturing branch 
of aviation. Earned 31 cents a share 
on A stock in 19384, compared with 
12 cents in 1988. First quarter 
operations of 1935 not impressive, 
but shipments of planes will not be 
in full swing until third and fourth 
quarters. Meanwhile, unfilled orders 
on hand have tended to rise. Out- 
standing: 1,147,797 shares of A 
stock; 6,727,488 shares of common. 

NATIONAL PoWER & LIGHT com- 
mon; recent price, 83. Current divi- 
dend, 80 cents a share; return, about 
9 per cent. Situation complicated by 
political agitation against public 
utility holding companies and pend- 
ing legislation is a decidedly un- 
favorable factor. Nevertheless, trend 
in power output is encouraging and 
earnings at 88 cents a share for 12 
months ended February 28, 1935, 
offer a ten per cent margin of pro- 
tection for the dividend on the 5.5 
million common shares. 

TRUSCON STEEL common; recent 
price 43. Small steel company, with 
prospects of merger with Republic 
Steel on the basis of four-tenths of 
a share of Republic common for each 
share of Truscon. Merger basis, at 
current levels for Republic and 
Truscon, amounts to a call on Re- 
public stock at approximately a 20 
per cent discount. Truscon is im- 
portant manufacturer of _ steel 
specialties used in building. As 
such, even if merger does not go 
through, company appears able to 
stand on its own feet—particularly 
if pre-fabricated housing develops 
into magnitude and if the Govern- 
ment pushes its $4.8 billion spending 
program. Recent earnings not too 
encouraging—deficit of 28 cents a 
share in first quarter of 1935; deficit 
of 77 cents a share in 1934 calendar 
year, as against deficit of $1.47 a 
share in 1933. Outstanding: 763,000 
common shares. 


No Movie Crusade 


HE general housecleaning insti- 

tuted by the motion picture pro- 
ducers during the past year has ap- 
parently met with the approval of the 
church organizations, for no further 
“clean-up” campaign to purge the 
movies is now planned. Theatre at- 
tendance, which suffered an abnor- 
mal decline last spring due to the 
boycott movement of several religi- 
ous groups, will make a more favor- 
able comparison this year and 
earnings of the better entrenched 
leaders should show satisfactory 
gains during the late spring and 
summer months. Most of the pro- 
ducers who a year ago were reluc- 
tant to gamble on features which 
“raised the classics from the dead” 
have found that there is real gold 
in mountains of books by leading 
authors of past generations. 
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Can the Rise in Utility 
Stocks Be Trusted? 


ee 


SINCE March 14, public utility 
shares have been demonstrating, 
in the only way they could demon- 
strate it, that you cannot kick a 
football around indefinitely without 
its bouncing. Marketwise, the utili- 
ties have bounced. From the year’s 
lows, utilities are up 14 per cent; 
industrials 12 per cent; rails 11 per 
cent, and the market as a whole, 
about 12 per cent. 

Which goes to prove that football, 
even as the politicians play it, is not 
a one-way business. The Wheeler- 
Rayburn “Public Utility Act of 
1935,” the ambitious Tennessee 
Valley Authority plans, the seem- 
ingly perpetual bombardment of 
rate structures, all depressed utility 
shares; but, as the averages show, 
could not keep them down. The 
question is: Can the advance be 
sustained? Or, to turn it differently: 
Can the rise be trusted? 

It is a two-sided question. On the 
one side, we have the continued 
political pressure; on the other side, 
we have improving earnings and in- 
creased power output. 


Continued Political Attacks 


It is to be expected that political 
attacks against the utilities will con- 
tinue throughout the summer—at 
least until Congress disposes of the 
pending legislation. And the pattern 
of these attacks to date has been well 
defined. An official body—possibly 
the Federal Power Commission, pos- 
sibly the Federal Trade Commission 
—launches what purports to be an 
aloof, dispassionate survey of certain 
developments in the industry. Where- 
upon, a Representative or a Senator 
lets forth a vocal barrage in the 
form of a public oration, a speech 
in Congress, or a radio address. 

Of late, however, it is notable that 
utility shares have not responded to 
these verbal lambastings. The pro- 
fessional drives of political bears 
have been exerting less and less 
pressure upon the market. And the 
reason seems fairly obvious. Inves- 
tors and speculators appear to have 
made up their minds to two things: 
One, that legislation will be passed; 
two, that the demand for reduced 
rates will continue. 


Higher electric output and mil- 

itancy on the part of investors 

against crippling legislation 

provide the answer; holding 

companies likely to get lease 
on life to 1942, at least. 


Yet, despite the unfavorable politi- 
cal trend, which embraces lowering 
of rate structures and hamstringing 
legislation, the utility group has 
broken away into an upswing of its 
own. To some extent, this may be 
assigned to general business. Indus- 
trial activity has risen and with it 
power output. Currently, demand 
for electric light and power is at an 
all-time peak, comparing favorably 
with the record kilowatt-hour output 
of 1930 for this season of the year. 

True, rising output does not neces- 
sarily make for increased gross in- 
come. But it goes a long way toward 
that end. A rise in output takes the 
curse off lower rate structures. It 
takes the sting out of higher taxes 
and higher operating costs. Thus, 
from an earnings standpoint, we 
have a tendency for increased de- 
mand to offset lower rates and higher 
taxes. Moreover, with interest rates 
moving downward, utilities are in a 
position to refinance at lower in- 
terest, thereby effecting savings 
which will be translated into earn- 
ings on preferred and common 
stocks. 

As a final influence on the trend 
in utility stock prices, we have a 
much more cautious attitude on the 
part of legislators. The uprising of 
utility investors against crippling 
laws evidenced a surprising mili- 
tancy. And Congressmen do not like 
to kick votes about, much as they 
would like to kick the so-called 
“power trust” about. Therefore, we 
can expect a little less than extrem- 
ism from Congress in its legislation 
on the utility industry. 


Modified Legislation 


And in the fact that the legislation 
is likely to be toned down—even 
though it will still be drastic—is the 
weight that tips the scales to an 
affirmative answer to the question: 
Can the rise in utility shares be 
trusted? Unless unforeseen com- 
plications arise, the pending bill will 
give holding companies a lease on 
life until 1942 at least. Which means 
that even if the Roosevelt Adminis- 
tration gets another term, there will 
be a new administration in 1941 to 
reconsider actions of this Congress. 
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Chrysler’s Report Reveals 
Concealed Earnings 


The excellent first quarter report 
upon analysis yields evidence of 
an even greater earning power 
than is apparent at first glance. 


ITH sales to dealers and dis- 

tributors in the first quarter 
recording a gain of 48 per cent over 
last year and domestic retail sales 
an increase of 51 per cent, Chrysler 
Corporation reported new records in 
both dollar and unit sales and in net 
earnings for that period. The re- 
ported net income after all charges 
was nearly $9.2 millions, compared 
with $3.3 millions in the first three 
months of 1934, equal to $2.12 and 
76 cents per share respectively. 

But included in the charges 
against earnings were very sub- 
stantial, unusual and essentially non- 
recurring items which clearly stamp 
the reported net as an_ ultra-con- 
servative indication of earning 
power. The interest charge jumped 
from $606,000 to more than $1.9 
million to encompass more than $1.5 
million of premium on the Dodge 
debentures that were called for re- 
demption on May 1. This amount 
of non-recurring charge is equivalent 
to 35 cents per share. 

In addition there was a large in- 
crease in the amount of charges for 
depreciation and amortization. In 
recent years this total has varied 
between $12 millions and $14 mil- 
lions, but for the first quarter just 
closed, nearly $7.5 millions were 
thus charged compared with $3.2 
millions in the 1934 March quarter. 
If the higher rate were to be con- 
tinued throughout 1935, a total of 
nearly $29.9 millions would be taken 
out of net fixed assets which stood 
at the beginning of the year at 
$59.4 millions. In two years time 
the entire plant and equipment in 
existence at the beginning of this 
year would be wiped off the books. 


“Hidden” Earnings 


It is obvious that the $7.5 millions 
item included substantial special 
charges which will not be recurring 
in nature, possibly having to do with 
writing off special equipment and de- 
velopment expense in connection 
with last year’s “airflow” models. 
The increase of $4.2 millions is 
equivalent to 98 cents per share, and 
together with the premium write- 
off represents a submergence of 
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earnings to a total of $1.33 a share. 
Exclusive of these special charges, 
therefore, the quarter yielded $3.45 
per share, or about 63 per cent more 
than actually reported. 

Viewing the current indications in 
the light of the company’s excellent 
record in the depression years, dur- 
ing which its share of the total avail- 
able business has grown very sub- 
stantially, it appears that the time 
has come when the _ stockholders 
may begin to reap the rewards of 
the well conceived and effectively 
executed management policies that 
have dominated the company since 
its inception in 1925. Even though 
the company is now in its best sea- 
son and doubtless will not duplicate 
the results of the first half in the 
second six months of the year, the 
stock appears reasonably priced and 
attractive for long pull inclusion in 
diversified lists. (Factograph No. 
3, July 11, 1934. Last B&B April 
10.) 


“Fully Paid and Not 
Assessable”’ 


HE phrase “fully paid and not 

assessable” or a similar inscrip- 
tion appears on the face of many 
stock certificates. Except for bank 
stocks, which have generally carried 
a provision for assessment of the 
owners up to 100 per cent of the par 
value in the event of insolvency of 
the bank, stocks which are assessable 
in the strict meaning of that term 
have been comparative rarities in 
American corporation finance in re- 
cent years. 

Under the circumstances, it is not 
surprising that there is much be- 
wilderment among investors every 
time a corporation is reorganized on 
a basis which provides for an “assess- 
ment” for stockholders. Reorganiza- 
tion plans vary considerably, but the 
large majority provide that common 
stockholders must subscribe a part of 
the new cash capital in order to re- 
ceive any share in the distribution 
of the securities of the new company 
which is formed to take over the as- 
sets and business of the old. The 


confusion arises from the fact that 
the word “assessment” is quite gen- 
erally accepted as tne term for the 
old shareholders’ contribution to the 
capital of the newly formed com- 
pany. 

Since there is no legal compulsion 
to supply any of the new capital 
which is generally needed to start 
the new company off on a comfort- 
able basis, there may be some ques- 
tion as to the suitability of the com- 
monly accepted terminology. It 
might be more accurate to describe 


the usual reorganization assessment 


as “a right to subscribe” to new 
securities. To be sure, there is fre- 
quently a strong inducement to 
supply new capital, since the new 
securities received in return often 
prove to have a market value in ex- 
cess of the cash subscribed, and the 
stockholder who declines to make 
the subscription is generally “wiped 
out,” retaining a worthless stock 
certificate and receiving none of the 
securities of the new corporation. 

When the phrase “fully paid and 
not assessable” appears on the face 
of a stock certificate, it generally 
means that the holder is not sub- 
ject to payment of installments or 
“calls,” and may mean that the 
investor is not legally liable for the 
corporation’s debts in the event of 
failure or insolvency. It does not 
mean that the shareholder will not be 
subject to an “assessment” in the 
popular meaning of the term as a 
condition of receiving securities of 
a new corporation created as part 
of a reorganization plan. 


PREVIEWS 
of Coming Issues 


HE following companies have 

filed registration statements with 
the Securities & Exchange Commis- 
sion seeking permission for new 
security issues. Public offerings of 
these issues will be made during the 
next several weeks, but in the mean- 
time prospective purchasers and 
others interested therein may obtain 
an “FW Factograph” concerning the 
company and a specially prepared 
discussion of the prospective issue 
upon request to THE FINANCIAL 
WoRLD, 21 West Street, New York 
with stamped addressed envelope. 


New Applications Filed 
$25,000,000...... American Rolling 
Mill 44%% convertible 
debentures, due 1945. 
104,000 shs...... Glidden common stock 
at $22 per share. 
$15,000,000...... National Distillers 
debentures due 
May 1, 19465. 
$50,000,000...... National Steel 4% 1st 
collateral bonds, due 
June 1, 1965. 
$15,500,000...... San Diego Cons. G. 
& E. 1st 4s, due 1965. 
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PASSING 


IMPRESSIONS 


By EUGENE KaATz 


The Agricultural Adjustment Ad- 


AAA ministration seems not to have doled 
Did Not out nearly as much money as the public 
was led to believe it would upon its 

Splurge inauguration in May, 1933. Then bil- 


lions annually were spoken of, while the 
total figures for the two years are less than one billion. 

The report furnished by the bureau balances its books 
to a nicety, in fact, there is a surface surplus of $1 mil- 
lion; but if one examines further he finds an item of 
$167 millions of expenditures over receipts “for which 
funds were made available through specific appropria- 
tions or trust fund receipts.” Even including this item 
neither the total expended nor the net loss is as great 
as was anticipated, and the reason for concealment is 
not apparent. 

Expenditures from May, 1933, to April, 1935, were 
$776 millions including the odd item above, and the 
receipts from processing taxes, $777 miilions. Cotton, 
wheat, corn and hogs accounted for 80 per cent of the 
money distributed and processing taxes from the same 
crops furnished the same percentage of the receipts. 

Officials of the AAA continue to be sensitive to any 
criticism of their “plow-under” program, and it is 
noticeable that the more they defend themselves the 
more unconvincing become their arguments. Doctor 
Mordecai Ezekiel, economic adviser to Secretary Wal- 
lace, told the Chemical Society of Washington that “‘in- 
dustrialists first began the curtailment of production 
and that farmers were forced to do likewise in self- 
defense.” Other of his ambiguities were, “it was lack 
of balanced production which made the depression so 
severe,” and “balanced production will end poverty.” 


Senator Wheeler, that stalwart cru- 


Wheeler’s sader for the right, temporarily finished 
a with silver and the electric utilities, 
has hit upon a new reform which, if 

Reform it continues to expand to other bureaus, 
will throw some more men out of em- 

ployment. Not that the idea is not intrinsically sound, 


but what if it reacts on the Senator himself when his 
term expires? 

The new reformation advocated by Senator Wheeler 
begins in the Federal Communications Commission, 
where no former employee will henceforth be permitted 
to plead a case until the ties of his employment have 
been severed for more than two years. If that rule were 
made to apply to all who are on the Government pay- 
rolls, and if the rule were extended to partners and 
friends of employees from Cabinet officers down, it 
would have the desirable effect of reducing the number 
of permanent lobbyists in Washington, estimated at 
over five thousand, and the number of casual lobbyists, 
of whom there must be five hundred thousand. 

The reforming and legislating impulses which seem 
to dominate Senator Wheeler’s character are surprising 
in view of his background. He comes from the mining 
town of Butte, where men may be men but are seldom 
habitual reformers. He takes pride in the story that 
the capital he had saved to start the practice of law 
he lost in an all-night poker game. His term does not 
expire until 1941, which may explain his courage; and, 
too, perhaps this new slant on lobbying and special in- 
~ fluence may never be made to apply to a retired Senator 
rebuilding his law practice. 
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Business rivalries are becoming 

Invading deeper than appear on the surface, 
Other especiaily in the chain store division 
Fields of our national economy. There the 


highly paid executives are forever 
fighting for increased sales and greater 
per share earnings on large capitalizations. And as, 
owing to taxation and general hostility, few new stores 
are being opened it is necessary to find ways of aug- 
menting the turnover of the existing stores. 

Drug stores and photographic stores, seeing a threat 
to their present monopoly, have joined with the Photo 
Finishers of America in objection to the Kroger chain 
of 4,000 stores installing a film department. They will 
sell films and finish them in their own laboratory. The 
particular complaint most capitalized by the objectors 
is that the film that Kroger wiil sell is of Belgian make, 
but as we have only recently concluded a tariff agree- 
ment with Belgium, and American film makers like 
Eastman can hardly claim government protection on 
the ground of a struggling infant industry, it is un- 
likely that anything will be done about it. 

State pharmaceutical associations have joined with 
drug stores to complain against chain merchandise 
stores installing drug departments. W. T. Grant, which 
has a chain of 470 merchandise stores, is experimenting 
with drug departments in Chicago and Philadelphia, 
where patent medicines, drug sundries and toilet goods 
have been added under the management of graduate 
women pharmacists. Drug chains will find it difficult 
to complain as they have objectors at their heels for 
invading fields alien to drugs. 


It must have been little short of 


Bullitt agonizing to those radicals and Con- 
Cine munists who believe that their brand 

of politics is a guaranty of social 
Banquet equality and the obliteration of caste 


to read of the Lucullan feast that our 
Ambassador Bullitt gave in Moscow. upon the formal 
opening of our embassy. 

The Bradley-Martins and the Seeleys gave their 
elaborate dinners of the 1890’s in a prosperous country 
and paid for them out of their own pockets. The party 
that Ambassador Bullitt gave to the bureaucrats who 
represent the present aristocracy of Russia’s popula- 
tion of 160 million underfed comrades was at the ex- 
pense of American taxpayers. A few years ago no 
Russian official would have been permitted to accept an 
invitation to such a capitalist affair, but social divisions 
have been developing rapidly in Russia and, barring 
titles, are now about where they were in Czarist days. 
The Russian cannot resist a show and as dearly loves 
to give one. Mr. Bullitt furnished music by an 
orchestra imported from Czechoslovakia, though Russia 
is famous for her musicians; there were wild animals 
in cages, a menagerie and birds of varied plumage. 
Near Mr. Bullitt’s table, where he sat with leading 
Russian officials, “two baby bears slumbered in each 
other’s arms,” while along the walls “roosters crowed in 
chorus long before the last guests departed.” 

Meanwhile Russia needs 3.5 billion rubles for “eco- 
nomic improvement,” and is issuing that quantity of 
bonds without privilege of resale. The average pay of 
a Russian workman is 100 paper rubles a month, about 
$2 in gold. 
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A Columbian Carbon — 


4 United Carbon — 


Good Yielding Chemicals 


Current prices for carbon black afford satisfactory 

profit margins though excessive capacity stands in the 

way of further sharp advances. Growing natural gas 

business contributes bulk of the net income of the 
leading carbon black manufacturers. 


EFLECTING the rate of re- 

covery in its principal consum- 
ing outlets, the carbon black in- 
dustry has enjoyed a remarkable 
gain in sales volume during the last 
two years. Its best customer, the 
rubber industry, accounting for 
about 80 per cent of the total con- 
sumption of carbon black, has been 
running at high levels to supply the 
demand of car manufacturers for 
original equipment. Tire replace- 
ment business likewise has gained 
in volume. The average amount of 
carbon black used per casing has 
been increasing steadily and is still 
growing, about 4.1 pounds of carbon 
black going into each tire today as 
against 1.9 pound in 1925. 

The second largest customer, the 
printing industry, has also made a 
heavier demand upon carbon blacks. 
Likewise larger amounts have been 
required by manufacturers of ferti- 
lizers, explosives, cement, plastics, 
electric are carbons, carbon brushes, 
batteries and cable insulation. The 
same trend obtains in the industry’s 
export business which takes about 40 
per cent of the total production. 


A Firm Price Basis 


The current price structure for 
carbon black is firm at around 4 
cents per pound at the works. While 
below the 1929 price of 53 cents per 
pound, present prices give the effi- 
cient low cost producers a satis- 
factory profit margin while on the 
other hand preventing overexpansion 
of the industry with the inevitable 
pressure on prices and reduced in- 
comes, 

The second source of income for 
carbon black producers is the sale of 
natural gas, a business which 
especially during the depression has 
contributed most to the industry’s 
net profits. 

Recent earnings of Columbian Car- 


bon and United Carbon, the leading 
representatives of the carbon black 


industry, have reflected the develop- 


ments discussed above. 

COLUMBIAN CARBON’S financial 
position is excellent with working 
capital equal to nearly $12 per share 
of stock. The company has followed 
a program of diversification of pro- 
duction including many finished 
products made from carbon black. 
Its natural gas business based upon 
long term contracts with public utili- 
ties and industrial enterprises has 
become an important income pro- 
ducer and growing steadily. 
Columbian has been a liberal divi- 
dend payer and stockholders can ex- 


pect to share correspondingly in any 
further gain in profits. The capital 
stock yielding about 4.8 per cent at 
current prices offers attractive rep- 
resentation in a chemical specialty 
with prospects of further increases 
in earnings. First quarter net 
equalled $1.46 a share against $1.03 
a year ago. (Last B&B, Mar. 27.) 

UNITED CARBON, the second largest 
factor in the carbon black field, has 
the same simple capital set-up as 
Columbian Carbon with but 394,327 
shares of capital stock outstanding. 
Financial position is strong, total 
current assets of $3 millions—$1.9 
million in cash—comparing with 
total current liabilities of $829,000. 
Its natural gas business is conducted 
on the same basis as that of Colum- 
bian Carbon and still remains the 
main source of manufacturing profit, 
though second in importance in size 
of sales volume. About half of its 
carbon black production is exported. 
At present prices, which yield about 
4.4 per cent, United Carbon appears 
suitable for income as well as 
moderate possibilities of capital 
gain. (Factograph No. 206, Last 
B&B, Feb. 20.) 


Unlisted Trading Regulated 


OLLOWING closely along the 

lines proposed a short time ago 
by the trading division of the SEC, 
the recently promulgated rules for 
brokers and dealers in the over-the- 
counter markets were generally re- 
garded as workable. While the regu- 
lations marked only the initial step 
toward control of dealings in the 
outside markets, it was believed that 
the Commission would proceed with 
caution in issuing supplementary 
rules and that the new conditions 
would have a salutary effect on both 
dealers and customers. 

In brief, the new rules call for a 
registration of all unlisted dealers 
before July 1, with certain excep- 
tions of those brokers who deal in 
exempted securities. On and after 
the effective date—August 1—the 
broker must disclose to his customer 
in writing whether he is acting as 
a dealer for his own account, as a 
broker for the customer, or as a 
broker for some other person. He 
must also disclose whether he is 
“controlled by or controls, or is 


SALES DETAILS OF LEADING CARBON BLACKS 


Columbian Carbon 


United Carbon 


STATISTICS: 1934 1933 1934 1933 
$9,776,490 $9,096,151 $5,631,613 $4,748,289 
Percentage Derived From: 

Carbon Black............. 36.32% 36.40% 60.40% 62.00% 

25.38 23 . 82 38.50 36.60 

Miscellaneous............. 20.88 22.66 1.10 1.40 
$2,111,368 $1,165,709 $1,452,939 $636,217 
Earned per Share of Capital 

3.93 2.17 3.55 1.39 


1935 


MAY 22, 


under common control with the is- 
suer of such security, if such be the 
fact.” If he acts as a broker, he 
must disclose the name of the other 
party in the transaction and the 
commission or service fee charged 
by him as well as the commission 
paid to the other broker. In the 
case of discretionary accounts, he 
must disclose the fact that he has a 
long or short position, or an option 
in the security or an interest in its 
distribution. He must obtain written 
consent of his customer to each 
transaction. (Italics have been sup- 
plied. ) 

From a study of these preliminary 
regulations, it would appear that the 
Commission has made progress in 
its design to protect the investor. 
It certainly is to his best interest 
to be informed as to all details of 
any transaction, including the name 
of the other party and all commis- 
sions or fees charged. There have 
been many valid criticisms of “net” 
trading; some brokers insisting that 
to disclose the other half of the 
trade would reveal the “inside” mar- 
ket to the investor. But too often 
there has resulted a certain unjusti- 
fied suspicion on the part of the 
investor that the broker was in- 
terested in the transaction in other 
capacities than as his agent. With 
a more free and open relationship 
between broker and customer, busi- 
ness in the outside markets should 
be established on a new plane and 
greater investor confidence in deal- 
ings should result. 
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FUTURE REFERENCE 


Addressograph-Multigraph Corp. 


PECIALIZES 
No. 361 chines and equipment used in offices for 
duplicating, printing and addressing. Its 
i i products are used widely by railroads, 
insurance companies, public utilities and other enterprises 
which, as part of their business, engage in extensive mail- 
ings under pressure of time. Majority of machines are 
sold outright, though a small portion is rented. 

Management capable, has been aggressive in merchan- 
dising. 

Fairly simple capital structure. Funded debt, $2 mil- 
lions; (serial notes offered April 26, 1935); subsidiary 
preferred stocks, $583,350; 746,313 shares of capital 
stock ($10 par). 


in manufacture of ma- 


ADDRESSOGRAPH - MULTIGRAPH Satisfactory financial posi- 
50 tion. Net working capital, 
Price Range December 31, 1934, $3.6 mil- 
20 ay Sune lions; cash, $464,500; notes 
ss} and accounts receivable, $2.2 
millions; inventories, $2.6 mil- 

lions; (notes payable, $1.5 

Deficit per share | million, retired since year end 
by sale of serial notes). 


Working capital ratio: 3.7- 
to-1. Book value of capital 
stock, $9.40 per share. 

No dividends paid on the capital stock since April, 1932. 

Earnings depend in large part upon general business, 
inasmuch as the merit of the company’s equipment lies in 
time and labor saving. Operations have been concentrated 
in Cleveland in recent years in order to effect economies 
in operation and savings in shipping expenses. Export 
business accounts for about 20 per cent of total dollar sales. 

Capital stock is fairly speculative. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


Par value changed from 
no par to $10 par value 


1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar, 31 
D$0.07 D$0.06 D$0.03 D$0.27 $0.15 $0.26 $0.04 $0.17 $0.32 


Beneficial Industrial Loan Corporation 


S UBSIDIARIES of this company operate 
around 340 loan offices in 24 states of 
the country which have enacted the “Uniform 
Small Loan Law.” Loans are limited to 
$300 to each individual with interest at specified rates. 
All operations are conducted under state supervision. 

Management is able and experienced. 

Fair capital structure. Funded debt, $4.2 millions (con- 
vertible into common at $20 a share to March 1, 1936; 
thereafter at an increasing scale); 215,413 shares $3.50 
cumulative series A preferred (no par) and 2,092,444 shares 
no par common. 

Due to the nature of company’s activities, net working 
capital position cannot be de- 


tailed. However, liquid assets BENEFICIAL INDUSTRIAL LOAN 

appear adequate for normal “4 

requirements. Book value of 

common, $11.51 per share. 4 oO 
Regular preferred and com- 0 

mon dividends since company’s Earned per share $ 

rate on common, $1.50 per 0 

annum, was established 1930. 


Demand for temporary loans 
by small families increased 
greatly in the past five years 
to bridge budgetary deficiencies. Some of the advantages 
will doubtless be lost through increased wages and salaries. 
In addition, the field offers boundless possibilities for the 
politicians, and various investigations into rates charged 
have been advocated. 

The preferred stock is quite inactive; the common shares 
are rather speculative and the chief appeal is for yield. 
Appraisal Rating of Common: B 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Listed on New York Stock 
Exchange in 1933 


1933 ; 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
$0.39 $0.41 $0.43 $0.44 $0.50 $0.48 $0.47 $0.44 $0.52 
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Celanese Corporation of America 


LARGEST domestic manufacturer of ace- 
tate yarns and fabrics, which are mar- 


No. 363 keted under the widely advertised trade 


name “Celanese.” While viscose rayon ac- 
counts for over 85 per cent of total domestic production, 
celanese is favored for certain purposes and commands a 
higher price. Company controls Celluloid Corporation, a 
manufacturer of non-inflammable celluloid and chemical 
specialties. 

Under able management, very aggressive in its sales 
promotional policies. 

Rather complicated capital structure. No bonds; pur- 
chase money obligations $1.7 million; 114,818 shares 7 per 
cent cumulative prior pre- 
ferred; 148,179 shares 7 per 
cent cumulative first partici- 
pating preferred (both $100 
0 par), and 1,000,000 shares no 


par common. Participating 
~N Y CURB 

preferred entitled to 10 per 
/ cent of any profits remaining 

per shale after regular $7 requirements. 
Strong financial position. 
Net working capital at end 
of 1934, $8.9 millions; cash, 
$3.3 millions; call loans and 
marketable securities, $394,000. Working capital ratio: 
4.5-to-1. Book value of common, $8 a share. 

Irregular dividend record. Full rate currently paid on 
both preferred issues after clearing up of arrears in 1933 
and 1934. Nothing paid on common since 1930. 

The sharp and rapid short swings characteristic of this 
industry are reflected in an irregular earnings record. 
Secular long term trend remains promising although com- 
petition in the acetate field is increasing. 

The preferred issues have semi-investment qualities. The 
common is essentially speculative and subject to wide mar- 
ket fluctuations. Appraisal Rating of Common: C. 

Publishes earnings only once a year. 


CELANESE CORP OF AMER 
100 T 


Pace Range 


Adjusted to rights 
issued in 1927 


Deere & Company 


SECOND largest manufacturer of farm 
machinery and implements in the United 
States; ranks first in production of steel 
plows. Two-cylinder, wheel-type tractors 
provide major source of income. Products are marketed 
through a strong dealer organization. Foreign business 
has been restricted to Canada, which accounts for from 
7 to 10 per cent of sales, and the Argentine. 

Management is experienced and aggressive and has a 
substantial stock interest. 

Balanced capital structure. No bonds; 1,550,000 shares 
of 7 per cent cumulative preferred stock ($20 par); 
1,005,000 shares of common stock (no par). 

Adequate financial position. 
Net working capital, October 
31, 1934, $42.5 millions. Cash, 
$3.5 millions; notes and ac- 
counts receivable, $28.4 mil- 
lions; inventories, $13.4 mil- 
lions. Working capital ratio: 
15.6-to-1. Book value of 
common, $30.46 per share. 

Preferred dividends in re- 
cent years have been reduced. 
Currently, payments are being 
made at the rate of 80 cents 
annually, or 60 cents short of cumulative requirements. 
Arrears, May 15, 1935, amounted to $3.35 a share. Last 
payment on common, 30 cents, July 1, 1931. 

Earnings tie in directly with agricultural conditions. 
Administration program to raise farm prices has aided 
company’s receivables, but the crop curtailment policy has 
lessened demand for agricultural equipment. 

_Preferred stock is a low yield speculation. 
highly speculative with long term possibilities. 
Rating of Common: C. 

Earnings reported annually; fiscal years end, October 31. 
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No. 364 


DEERE & COMPANY 


arned per share 
Deficit per share 


1927 1928 1929 1930 1931 1932 1933 1934 


Price Range 
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Adjusted to 5-for-1 
in April, 193 


Common is 
Appraisal 
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General Bronze Corporation 


‘THE leading factor in the manufacture 
No. 365 of ornamental metal work for architec- 
tural, memorial and statuary purposes. 


Works largely in bronze, iron and aluminum, 


but also to some extent in other metals. Also manufac- 
tures lighting fixtures, elevator and revolving doors, steel 
stairs and other commercial iron work. Products used 
mostly in hotels, public buildings and office buildings. 
Plants located on Long Island and in Chicago, Milwaukee, 
and Winnipeg, Canada. 

Has suffered from internal dissension over management 
policies, but this appears to have been relieved by resigna- 
tion of the former president late in 1934. 

Capital structure’ simple. 
Bonds $1.7 million; no pre- 


GENERAL BRONZE 


CURE ferred stock; 228,880 shares 

Kenge of $5 par common stock. 

30 Financial position strong. 

Net working capital December 
pata 31, 1934, $2.1 millions; cash 
and equivalent 1.4 million. 


Working capital ratio: 10.4- 
to-1. Book value of common, 
$5.43 per share. 

No dividends paid _ since 
September, 1930. 

Company depends upon volume of building in the par- 
ticular classes for which its products are most suitable. In 
recent years activity in these lines has been distressingly 
low, and in addition there has been a gradually increasing 
degree of competition from the makers of decorative metal 
work of the bright steel alloys. However, this factor would 
be more than offset by a real recovery in building. 

Stock is obviously speculative in character. 

Appraisal Rating: D+. Publishes earnings regularly 
only annually. 


1927 1928 1929 1930 1931 1932 1933 1934 


Par value changed from no 
par to $5 in April, 1932 


Life Savers Corporation 


ORMED in 1933 in the dissolution of 
No. 366 Drug, Incorporated; company is engaged 
in the manufacture and distribution of a 
confection sold under the established name 
“Life Savers.” A subsidiary manufactures and sells in 
Canada “Beech-Nut Gum” and other Beech-Nut candy 
products. “Pine Bros. Glycerin Tablets” and “Oradel,” an 
antiseptic mouth tablet, are also manufactured. 

Management is able and progressive. 

Simplest capital structure. No bonds or preferred stock; 
sole issue outstanding is the 347,711 shares of $5 par 
capital stock. 

Strong financial position. Net working capital at the 
end of 1934, $2.2 millions; 
cash and equivalent, $941,000. LIFE SAVERS 
Working capital ratio: 9.9- 
to-l. Book value of stock, 
$8.85 per share. 

Initial dividend paid Novem- 
ber 1, 1933, shortly after com- 
pany’s formation. Regular 
annual rate of $1.40 per share 
maintained since. 

Distribution of company’s 
products has been accompanied 
by an aggressive advertising : 
program with attendant expenditures. Competition remains 
keen although new sales outlets have been found through 
the chain grocery stores. Business has been relatively 
stable and profit margins are wide. Ability to maintain 
earnings on a low priced product in the. face of rising 
costs will be important. ‘ 

Stock is a conservative speculation; chief attraction is 
for yield. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Price Range 


NY CURB 


Listed on the New York 
Stock Exchange in 1934 


1933 1934 — —1935— 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
$0.49 $0.74 $0.64 $0.29 $0.61 $0.51 $0.62 $0.58 $0.46 


Motor Products Corporation 


MANUFACTURES stampings and other 
No. 367 metal parts for automobiles, including 
windshield frames, ventilators, dash boards, 
interior trimmings, hoods, mufflers, exhaust 


pipes, cowls, etc. Operates nickel and chromium plating 
plants and has exclusive license for use of process for 
wood grain finish on metal. 

Company enjoys good management. 

Simplest capital structure. No bonds or preferred stocks; 
195,627 shares of $10 par capital stock. 

Strong financial position. Net working capital as of 
December 31, 1934, $3 millions; cash, $32,788; marketable 
securities, $2 millions. Working capital ratio: 5.4-to-1. 

Book value of stock, $34.65 


per share. 
Paid liberal dividends in 
years 1925-1932. Largest total 


Pr 


distribution, $10 a share in 


$\0 1935, when $1 pai or de- 
Oeficit per share $5 


Company is reported to sell 
one or more products to almost 
all of the principal motor 
vehicle manufacturers. Prac- 
tically all business is in origi- 
nal equipment; consequently, earnings have followed 
fluctuations in output of motor vehicles quite closely, but 
during past two years have not gained as fast as orders 
because of substantial increases in operating costs. Further- 
more, keen competition in this field and pressure by motor 
manufacturers have apparently tended to cut down profit 
margins. 

Stock must be considered speculative. Appraisal 
Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


1933 1934 —1935—~— 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
D$0.77 «$1.03 $0.62 *D$1.97 $0.41 $0.64 $0.23 D$0.60 $1.49 


*Result of special charges to 1933 operations, 


Earnings adjusted to rights 
issued in March, 


Standard Commercial Tobacco Company, Inc. 


NGAGED principally in buying, selling, 
No 368 importing and exporting leaf tobacco. 
Since 1930 rate of activity in this field has 
been materially reduced and inventories to 
a large extent liquidated. Operations of a cigarette fac- 
tory in Germany were suspended in 1933 because of un- 
certain economic conditions in that country. Proceeds from 
sale of tobacco inventories and surplus working capital 
were invested in securities of leading tobacco companies. 
Such holdings at the end of 1934 represented 52.4 per 
cent of total assets. 

Under satisfactory and progressive management. 

Simple capital structure. No bonds; 7,565 shares 7 per 
cent cumulative preferred 
($100 par) and 283,192 shares 


STANDARD COM'L TOBACCO 


no par common. 

Good financial position. Net 
working capital at end of |* emerge 
1934, $1.6 million; cash, $300,- Ss 


000; marketable securities; 
$1.4 million. Working capital 
ratio: 6.8-to-1. Book value of 
common, $4.49 a share. 

Irregular dividend record. 
Payments on preferred made 
uninterruptedly from 1917 to 
1930, when omitted. Nothing paid on common since 1930. 

Price conditions in tobacco markets most important earn- 
ings factor and responsible for erratic earnings record. 
Plans for increasing trading activities under consideration. 

The preferred is closely held; the common is essentially 
speculative. 

Appraisal Rating of Common: D+. 

Publishes earnings only once a year. 


Z Earned per share mM 
Deficit per share 


Adjusted to 10 per cent stock 
dividend paid in 1928 


NEXT 


369—Allis-Chalmers 
370—Blaw-Knox 372—S. R. Dresser 
371—Coca-Cola 373—Gimbel Brothers 


Reprints of the first 320 “Stock Factographs” will be sent with a new annual subscription for $10.50. 
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374—H. R. Mallinson 
375—Simms Petroleum 
376—United American Bosch 
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The Technical Position 
of the Stock Market 


These studies of the Dow Theory are not to be con- 
strued as recommendations or as indications of THE 
FINANCIAL WORLD'S opinion concerning prob- 
able market movements. 
for those interested in the technician’s study of 


They are written solely 


stock price movements. 


Primary Trend In last comment- 
ing on the major 
trend it was remarked that while the 
penetration of the industrial high of 
110.74 would be a constructive devel- 
opment, a valid reconfirmation and 
adequate evidence suggesting an ad- 
vance of primary importance would 
require the demonstration of greater 
strength on the part of the rail aver- 
age. Although little confidence in 
the soundness of the present upturn 
-in the industrials will theoretically 
be justified unless and until the rails 
follow a comparable price formation, 
evidence justifying the maintenance 
of a constructive attitude still pre- 
dominates. 

The question as to whether or not 
the stock averages are subject to 
manipulation has again come to the 
fore. There is a general misconcep- 
tion that manipulation can distort 
primary as well as secondary price 
movements. This impression has, no 
doubt, been formed by the publicity 
given to certain individual issues 
which have been marked up or de- 
pressed through pool operations. 

While minor or day to day move- 
ments may be conceivably manipu- 
lated, such is not likely to any marked 
degree in secondary trends, and is 
out of the question in regard to pri- 
mary moves. It would perhaps re- 
quire more than the combined re- 
sources of our financial institutions 
to force the trend of prices out of 
their natural path for any period of 
time. As of last April, there were 
listed on the New York Stock Ex- 
change over one billion shares of 
common stock with a market value 
approximating $26.1 billions, which 
amount comes close to equalling the 
present U. S. Government debt. 


Some will concede that while on 
the basis of these figures it may be 
impossible to engineer an important 
move in the market as a whole, which 
represents the shares of 792 com- 
panies, surely this may be accom- 
plished in respect to the Dow-Jones 
rail and industrial averages which 
are made up of only 50 corporations. 
While these averages represent only 
6.30 per cent of the companies listed, 
the number of shares outstanding 
equal 23.82 per cent of the total, 
with an approximate market value of 
$10 billions, or 40.61 per cent of the 
aggregate. These figures indicate to 
what extent the Dow-Jones averages 
represent the stock market, and they 
should also speak for themselves in 
so far as answering the question con- 
cerning manipulation. 


Secondary Trend The _ industrial 
average gained 
approximately 12 points since the up- 
trend was confirmed by the rails on 
April 5 in penetrating the minor re- 
sistance of 29.10, the March high. 
The rails, on the other hand, have 
lagged behind in their characteristic 
manner meeting resistance around 
31.61, which has not, as yet, been 
overcome. 

For fifteen market days, immedi- 
ately prior to the May 8 penetration 
of 110.83, the industrials developed a 
price pattern having the appearance 
of a “line.””’ The penetration of such 
a formation is important and indi- 
cates a material move in the direction 
of the break providing, of course, a 
comparable formation appears in the 
rail average. The rail group is still 
forming a “line” with 31.61 and 29.83 
as the upper and lower limits. While 
the expectation of a further material 


TRENDS OF INDUSTRIAL AND RAIL AVERAGES 


DAILY DOW-JONES AVERAGES 


1933 | 1934 
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advance would require the rails de- 
cisively to penetrate 31.61 in the near 
future, it is still justifiable to assume 
that an intermediate uptrend exists, 
A downside penetration of 29.83 on 
the rails, accompanied by an unsuc- 
cessful attempt on the part of the 
industrials to better the high of the 
present move on the next rise, would 
however, suggest a termination of 
the present trend. 
—Written May 15, 1935. 


Two Events Cast 
Bright Shadows— 


CCEPTANCE by Public Service 
Corporation of the $5.1 million 
rate reduction ordered by the New 
Jersey Public Utility Commission 
and the approach to an agreement 
on rates between New York City 
and the Consolidated Gas Company 
of New York may be two harbingers 
of better things for public utili- 
ties. 

True, no company likes to reduce 
rates if such reduction means an 
immediate contraction in revenues; 
but if rate reductions mean better 
relations with municipal govern- 


ments, then they serve a purpose. § 


They deflect public opposition and 
remove the grounds for political 
attacks. 

In the case of public utility en- 
terprises, every knock is not a 
boost. In recent years, it has been 
demonstrated that politicians can 
obtain headline space in newspapers 
which damages the good will com- 
panies have built up over years of 
public service. For that reason, 
compromise is often the better part 
of valor. 


Tel. & Tel. Votes 
Regular Dividend 


IRECTORS of American Tel. & 

Tel. indicated their confidence 
in the outlook for the company last 
week by continuing uninterrupted 
the quarterly dividend of $2.25 a 
share on the capital stock. Stock- 
holders have been receiving this 
amount all through recent years 
when the company’s income has been 
insufficient to meet the requirements 
of a $9 annual dividend. The dis- 
tribution, payable July 15 to stock- 
holders of record June 15, will 
amount to approximately $42 mil- 
lions. 

While the company’s net income 
has continued insufficient to meet 
the dividend, it was generally ex- 
pected that the regular would be 
ordered. The company has reported 
a steady gain in new telephones in- 
stalled during the last year, in keep- 
ing with the general recovery trend. 


THE FINANCIAL WORLD, 
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Tue attention newspapers have 
given in their head lines to salaries 
paid executives of corporations has 
stirred up a tempest in a tea pot— 
out of all proportion to the merits 


of the situation. In fact, such com- 
pensation is a matter properly de- 
terminable strictly between the offi- 
cials and the company’s stockholders. 
The public should have no concern 
in the subject, nor should the Gov- 
ernment interfere since there is in- 
volved in it no question of public 
policy. The whole system embodied 
in this as well as the so-called “pink 
slip” smacks of the grossest and 
most impudent form of snooping. 
While stockholders have a proper 
right to this information, still it is 
private in its nature and it is diffi- 
cult to see what is to be gained from 
this intrusion into the relations be- 
tween corporations and their man- 
agements, 


Comine in a period of querulous 
discontent, this uncalled for pub- 
licity not only opens the way for dis- 
sension and jealousy within the 
ranks of the officials, but also de- 
velops a more vicious side in that it 
furnishes information to _ crooks, 
kidnappers, blackmailers, and shyster 
lawyers who are ever ready to in- 
augurate nuisance suits. That was 
the very reason that Congress re- 
pealed the clause in the income tax 
law compelling “pink slip” publicity 
on tax returns. If it was sound to 
repeal the “‘pink slip,” it is equally 
sound to keep confidential the amount 
of salaries paid. 


Ir IS not my contention that all the 
salaries paid are justified. That can 
be determined only by the circum- 
stances surrounding each instance. 
But even in those cases where pay- 
ment may appear out of line with 
the results achieved, the method of 
correction lies with the shareholders 
who, through the directors they 
choose to represent their interests, 
can demand readjustments. It is 
no affair of the outsider. To assure 
stockholders the information so they 
can be their own judge the Securi- 
ties Act could make compulsory its 
inclusion in corporate annual re- 
ports. 
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In CONNECTION with this improper 


publicity, a subscriber to THE 
FINANCIAL WORLD makes an apt 
observation. He writes: “There is 
another phase a great many people 
are overlooking, especially those of 
us who have sons, namely the psycho- 
logical effect on these boys who are 
being made to realize more and more, 
every day, that the so called ‘little 
fellow’ is supported by the Govern- 
ment, while the big and creative 
fellow, who has invested largely of 
his time and money in education and 
experience and who has risen where 
his talents command a proper re- 
turn, is not only pulled down from 
his pedestal, but is looked upon as 
decidedly un-American.” 


Weruar this subscriber asserts is 
largely true. Enterprising Ameri- 
can boys have been taught that there 
is no limit to the rewards attainable 
by exceptional talents whether they 
are devoted to inventions, sciences, 
or executive management. Even to 
intimate to them that they are to be 
paternalized into a prescribed earn- 
ing power simply deprives them of 
all such incentive. To reduce things 
to this principle merely robs the 
younger generation of incentive and 
the American nation in course of 
time to a low grade of talent. 


AnotHer fact that should not be 
overlooked is the record of stability 
American executive ability has im- 
parted to the general solvency of 
our private corporate structure in a 
period of unparalleled financial and 
economic distress. To have been 
able to preserve businesses in such an 
unsurpassed storm is equally deserv- 
ing of compensatory reward as 
would be increased earning power in 
normal and good times. This also 
is a consideration that should be 
bestowed by stockholders when they 
are passing judgment on the salaries 
paid their managing officials. Of 
course, here and there they may 
have developed abuses but they are 
the exception rather than the gen- 
eral rule. 


To SUCH a man, and he is but an 
instance, as Thomas J. Watson, it 
must have been to him an unjustified 
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Our Current Market Letter 
discusses 
The Diesel Engine 
Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Evchange, Chicago Board of 


Trade and Commodity Exchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


Edison Service is the Source 
of Power and Light for thou- 
sands of Chicago homes and in- 
dustries. 


Commonwealth Edison Company 
CHICAGO 


| sTOCKS—BOND 
COMMODITIES 


\ Folder explaining margin requirements, commission 
| charges and trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 


J. A. Acosta & Co. 


Members 

New York Stock Erchange 

New York Cotton Exchange 
Chicago Board of Trade 

Commodity Exrchange, Inc. 

and other leading exchanges 


60 Beaver St. New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


(HisHOLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&( 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


ADDRESSING EQUIPMENT 


“Before you invest, investigate” 
There are only two complete mechanical Addressing Sys- 
tems manufactured and sold in the United States. Why 
buy one until you have investigated the other? Get 
details from 
THE ELLIOTT ADDRESSING MACHINE CO. 

Incorporated 1900—Rated AAA1 
137 Albany Street, Cambridge, Massachusetts 


This weekly bulletin tells youn— 
' WHEN TO BUY 
WHAT TO BUY 
WHEN TO SELL 

Free sample copy on request— 

or 4 weeks’ trial for $1. 
Wetsel Market Bureau, Inc. 
624A Empire State Bidg., New York 
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Ready for 


Adjust Your 
Portfolio NOW 


esteem investors are readjusting their port- 
folios now, before inflation takes hold of the market and 
complicates the problem. Against a favorable background, 
security prices have been moving irregularly upward, reflect- 
ing the replacements that are being made. 


By But because many issues will be adversely affected by 
ae inflation, it is important to have your entire list of 
: holdings carefully surveyed before adopting your 
inflation program. You must know, first, just what 
ones to hold—and which issues should be switched 
into others of greater promise. 


e Almost five billion dollars will be forced into trade and 
* industry over the rest of this year through the work relief 
s program. Business activity is running ahead of last year 
Ee and capital is coming out of hiding because it feels that, at 
> last, the risk of investment has been reduced to a normal 
business ratio. 


In recasting your investments and in carrying forward a 
progressive program you need the tested guidance of The 
Financial World Research Bureau, for there are fewer other 
; sources of dependable information and suggestion than in 
oh the past because of tne limitations imposed by the Securities 
Act. Whatever your problem—income, market apprecia- 
s tion, the investment of funds, or the recovery of principal— 
; you will find our procedure so flexible that it can be adapted 
a exactly to your needs. 


You merely register with us the complete list of your securi- 
ties, with their cost, together with data regarding your 
resources, requirements and objectives. Then you follow 
the individually selected recommendations as they come to 
you through personal, direct correspondence. There are 
no group advices, printed bulletins, or wild telegraphic 
“flashes,” which only concentrate orders and upset the 
equilibrium of the market. 


he LEASE explain (without obligation to 
me) how your personal supervisory 


FINANCIAL WORLD service would assist me to build up my 


capital and increase my income. I enclose 


RESEARCH BUREAU a list of my investments, showing the num- 


ber of shares and their original cost. 
21 West Street New York, N.Y — 


reflection on his exceptional record 
of accomplishment to have seen his 
name paraded in the newspapers be- 
cause his remuneration in one year 
came to $365,358. This is equal to 
only 50 cents a share of the stock 
of his corporation whereas the stock- 
holders received $6 a share through- 
out the entire depression. Stock- 
holders in a hundred corporations 
would gladly pay their chief that 
sum if he could duplicate Watson’s 
exceptional performance. 


Men of brains are not readily 
found unless exceptional inducements 
are held out to them. If the Federal 
Government could command their 
talents it is certain the American 
people would not have inflicted upon 
them the numerous crack-pot theories 
under which they are now strug- 
gling. Nor can corporations dis- 
pense with their services through 
any false and picayune notions re- 
garding regulated salaries. In so 
doing they place themselves in 
danger of dissolution through in- 
efficient management. 


Exchange Assumes 
Proper Stand 


Y REFUSING to abandon its 

hearings on the Hupp case in- 
volving the question of whether 
Hupp’s stock should be delisted, the 
New York Stock Exchange is acting 
within its jurisdiction and properly 
in the public interest. Simply be- 
cause there has been effected a com- 


promise between the officials and the | 


company—which still retains Archie 
Andrews on the board of directors— 
is no reason why such action should 
give the company a clean slate. The 
Exchange is not interested in the 
company’s financial problems or in 
its internal troubles. Its interest 
lies in certain contracts, bonuses and 
other deals between the company and 
Andrews which the Governors of the 
Exchange consider inimical to the 
interests of existing shareholders 
and prospective new comers. 

Andrews has the reputation of an 
adept manipulator, and the record 
clearly shows that he has turned to 
his advantage the profits obtained 
from the deals under scrutiny. 
Under the options said to exist be 
tween the company and Andrews he 
is provided with an opportunity to 
turn them into a good profit. 

For that reason the Exchange in- 
sists on carrying out its hearing, 
despite the protests of Andrews and 
other officers to leave the respon- 
sibility with the Securities Commis 
sion. Until the company frees itself 
from all affiliations with Andrews it 
can-hardly be expected to insure the 
confidence of the investing public. 


THE FINANCIAL WORLD 
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Vie 


(NES \\ 


Or Gossip a Customers’ Man we 
Hears Around Broad and Wall Fass 


General Motors is building a new model of one of its popular cars along 
extreme lines—tests proving successful, it will be at next year’s auto shows. 

ly . « More will soon be heard of the sharp expansion of drug products by 
ts the variety chains—S. S, Kresge and W. T. Grant are pushing their own private 
al [brands at the expense of some national advertisers. It takes all kinds 
iy @ of hobbies to entertain our corporate officials but one of the vice presidents of 
Continental Oil has something new in his collection of species of cactus—one 


. hobby where you have to watch your step. . The merger of Pressed 
a Steel Car with American Car & Foundry is all off—that is, for the present. 


After all these years Goodrich Rubber has especially designed a pneu- 
&- @ matic tire for wagon wheels—other than milk wagons are beginning to use 
S- them. . . . National Supply and Spang-Chalfant are attracting renewed 
th HM attention on reports of increased oil drilling—well, well, well and the more 
e- Mwells the better. . . . 


Don’t miss that new jingle around - Street about the broker named Gay 
in who'll make big board seats pay . . . .—six verses and all good. 


Cluett, Peabody’s “Sanforizing” process is reported to have potentialities 
of collecting royalties on 500 million yards of material a year—did you know 
that the process was named after Sanford Cluett, its inventor? . . . The 
rumors seem to be getting wild again with reports that United Electric Coal 
has struck silver on its Arkansas property—something new in black clouds with 
silver linings. Liquid Carbonic introduces a new preparation called 
“Proxate,” a nonpoisonous, nonexplosive and noninflammable fumigant which 
kills inseets—carbon dioxide (CO.) is the raw material. National Bis- 
cuit will soon market a new Wheatsworth Wafer, the thinnest yet in cocktail 
crackers—in commemoration of their thinning profit margin? . . . The 
expansion of General Foods’ Frosted Foods division is good news for American 
in- |} Radiator—the refrigerator cabinets for the Birdseye line are now being made 
ler by the radiator company. . . . Air-Way Electric Appliance is expected to 
he sell out its air conditioning business to another company soon—that will leave 
ng fj the company holding only the bag of its vacuum cleaner. 


a The Democrats have their unofficial magazine “'Today”—so just to go them 
‘ one better the Republicans are naming their new publication “Tomorrow” 
m- 


the § Sears, Roebuck and Montgomery Ward are expected to show prices on a 
hie number of lines lower than a year ago in the forthcoming catalogues—it is 
hoped that increased sales will make up the difference. . . . The previously 
predicted merger of Kelly-Springfield (FW, Apr. 17) became closer last week 
“he when Goodyear Tire offered to acquire the company through an exchange of 
shares—maybe a Kelly Zeppelin will be an actuality yet. Officials of 
the General Electric and Westinghouse Electric are predicting that 200,000 electric 
I @ranges will be sold this year—this means a 60 per cent increase over last year 
est Band a 300 per cent gain over 1933. A new centrifugal compressor or 
ind turbo blower offered by Allis-Chalmers permits blower operation at variable 
und M# Speeds, regardless of motor speed—to the nontechnical layman, this probably 
the @Sounds like Allis in Wonderland. National Dairy Products is claiming 
the the world’s largest circulation for its new Whatsit, a children’s newspaper— 
and don’t be surprised when the company promotes a new chocolate drink. . . . 


ers 

The new book by L. L. B. Angas, “The Boom Begins,” is attracting as much 
an interest as “The Coming American Boom”’—everyone wants to know when 
ord it began. 


| to Continental Can is the chief loser in the switch of Standard Brands from 
ned tin containers to bags for its Chase & Sanborn coffee—the new window glass 
iny.jcan of Continental, however, is expected to more than offset the loss. ‘ 
be-™9pco is the name of the newest toothpaste with a “No-Kap” tube—the capless 
device keeps the contents air tight but the tube can be opened or closed by the 
flip of a finger. Borden adds a new product in “Lurem,” a dry milk 
concentrate, practically insoluble in fresh or salt water, which attracts all kinds 
of fish—including the one holding the pole? . . . Equitable Office Building 
has lost the last of its tenants who were connected with Equitable Life Assurance 
—that’s why they’re stressing the name, “120 Broadway”. . . . Production 
Schedules for the new baby Packard call for 16,500 units during the current 
three months—this compares with none a year ago, so it sets a new high in a 
percentage gain. . . . Names in the news are rather strange with R. F. 
Black being elected president of White Motor and S. A. Holman becoming 
vice president of Libby, McNeill & Libby—so Black turns to White and there 
1S something new in Libby Holmans. 
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BULL MARKET 
IN OIL STOCKS? 


S recent strength in oils another false 
start, or is big rise indicated? 


Record oil consumption, declining pro- 
duction and lowest inventories in eight 
years promise unusual earnings for cer- 
tain units in 1935. 


What oil stocks offer best profit op- 
portunities? Read clear-cut analysis and 
recommendation in current UNITED 
OPINION Bulletin —Free on request. 


Send for Bulletin F. W.22 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS | 


120 New York | 


| 


INCOME? INFLATION? 


Northeastern 
WATER & ELECTRIC 


$4 PFD. FOR INCOME 
COMMON FOR INFLATION 


Units yield 744% 
G. V. GRACE & CO., INc. 


“The First Mutual Investment Bankers” 


29 Broadway New York 


MAKE YOUR OWN CHARTS 

Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified of daily stceck market 
prices and volume, 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
June 1 will receive free a chart of the course cx 
business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 


Send money order or check to 
EDWARD WILLMS 
130 Cedar Street, New York 


J. George Frederick’s Private Financial Letter 


A most pithy, sound, able, research-backed monthly let- . 
ter, by a balanced, independent, highly informed man of , 


reputation (author of ‘‘Common Stocks and the Average 
Man,” etc.). Service includes selection of five stocks 
each month. Subscribed to by foreign and American 
bankers, investors, business men. Established two years— 
remarkable record of accurate forecast. $25.00 per year; 
book free to immediate new subscribers. 


Business Bourse, 80 W. 40th St., New York 


WE MAKE CLOTHES FOR 
DISCRIMINATING AMERICANS 
Founded 1689, in*the Reign of William and Mary; 


Court, Diplomatic and Civil Tailors. 
pointment to H. M. The King, and H. R. H. 


of Wales. 
EDE & RAVENSCROFT 
Chancery Lane, LONDON, W.C. 2, England 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


Allied Chemical 4 Ba 
Better adjusted to earnings at 
150, than when last recommended 
at 134 (B&B, Apr. 17) but long 
term holdings may be _ retained 
(yield, 4%). The first sodium 
nitrate fertilizer to be made in 
the South for use in the South 
will be manufactured soon at the 
company’s plant at Hopewell, Va. 
As the company has always special- 
ized in the production of industrial 
chemicals, the move into the fertil- 
izer field is a departure from pre- 
vious policies but it may be one 
which will add another source of 
revenue. (Factograph No. 71.) 


Amerada 4 B 
Around 67, moderate long term 
holdings need not be disturbed (yield, 
38%). Gross revenues advanced 
moderately in the first quarter and 
“other income” was higher; never- 
theless, through an increase in ex- 
penses and considerably heavier 
depreciation, depletion and drilling 
expenses, net fell below the com- 
parable 1934 period. And due to 
the greater number of shares out- 
standing earnings were equal to 51 
cents a share, as against 68 cents 
in the comparable earlier period. 
Company is adding to reserves and 
is in a favorable position to benefit 
from improved conditions in the oil 
industry. (Last B&B, May 1.) 


American Cyanamid 4 c+ 

Holdings of the class A and B last 
recommended at 17 and 154, respec- 
tively (FW, Mar. 27), should be re- 
tained at current prices of 21 for the 
A and 19 for the class B; additional 
purchases may also be made for the 
longer term. Reflecting benefits 
from elimination of duplicated func- 
tions the increase in operating in- 
come was translated in full to net 
earnings, which amounted to 25 cents 
per combined class A and B shares 
against 19 cents in the correspond- 
ing three months of 1934. The 
heavy chemical division offers en- 
couraging prospects and the other 
divisions will doubtless follow the 
general trend. (Last B&B, Mar, 27.) 


American Radiator 4 C+ 

Commitments, last recommended 
at 114 (B&B, Apr. 3), may still be 
considered at current prices around 
14. Business in the second quarter 
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of this year is expected to show an 
even larger gain over last year than 
that recorded in the initial three 
months. Operations during the first 
quarter expanded by 28 per cent 
and while the company does not pub- 
lish quarterly reports it is under- 
stood a small profit was shown. 
Any sizeable improvement in profits 
would place the stock in a position 
to receive dividends as there are no 
arrears on the preferred and finances 
are ample. (Factograph No. 113.) 


Anaconda 4 Cc 


Improving outlook warrants reten- 
tion of speculative holdings, around 
15, and additional purchases may be 
made on recessions. According to 
preliminary figures, earnings in the 
first quarter amounted to 27 cents 
a share, after depletion, despite 
higher taxes and allowance for de- 
preciation. Company owns _ prac- 
tically all of the outstanding stock 
of Greene Cananea and is currently 
benefiting from better business of 
that company as is revealed in the 
recent dividend of $2 a share pay- 
able May 20, the first declaration 
since 1930. (Factograph No. 148, 
Last B&B, Apr. 3.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Stores com....B+to B 
Competition keen. Costs up. 
Anaconda Wire com Cc 
Showing good progress 
Barker Bros. pfd 
Barker Bros. com 
Unable to reverse earnings trend 
D+toC 
Substantial gain in income 
Chrysler com, B+toA 
Record sales and profits 
Chicago Pneumatic Tool 


com. 
Reports large gain in net 
Crosley Radio com C+to B 
Sales and earnings on upgrade .. 
Crown Cork & Seal com..B to B+ 
Continues to show improvement 
Douglas Aircraft com 
Reports good net gain 
Fox Film “A” : 
Working into stronger position 
Houdaille Hershey “A” pfd.B toB+ 
Boosts dividend coverage 
New York Steam $7 pfd..B+toB 
New York Steam $6 pfd..B+toB 
Earnings drop off sharply 
United Corporation pfd....C toC+ 
Liquidating value improves 
Virginia Iron C. & C. com.D to D+ 
Records a small profit 
Vulean Detinning pfd 
Dividend margin narrowing 
Westinghouse Electric pfd.C+to B 
Showing steady progress 
Wheeling Steel.com D+to C 
Reports good earnings gain 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Barnsdall Corp. 4 C 

Speculative commitments, advised 
for retention at 6 (B&B, Mar. 13), 
should be transferred into better 
situated oils. Recent price, 10. In- 
creased activity in the stock which 
has carried it to new high levels 
for the year is apparently in antic. 
ipation of more profitable operations 
following the segregation of the 
company’s properties on May 31, 
Under the plan Barnsdall Corpora- 
tion will become solely a producing 
unit and its refining and marketing 
facilities will be turned over to a 
new company, Barnsdall Refining 
Company. The entire common stock 
of the new corporation will be dis- 
tributed to present holders as a 


liquidating dividend. (Factograph 
No. 354.) 

Briggs Mfg. 4 C+ 
Holdings recommended at 26 


(B&B, Mar. 27) need not be dis- 
turbed at current prices of 30 (yield, 
6.6%). The report that operations 
in the first quarter had shown a 
profit of $1.67 a share, against 80 
cents a year ago, sent the stock 
soaring to the highest price it has 
sold since 1929. The gain primarily 
reflects increased Ford and Chrysler 
business, but it is understood that 
the company is also beginning to 
show a profit on its metal stamping 
division in fields other than the 
automotive industry. Discussions of 
a dividend increase appear prema- 
ture as the company just doubled its 
annual rate, but continued gains in 
earnings might bring an extra as 
finances are in excellent shape. 
(Factograph No. 210.) 


Chicago Pneumatic Tool 4 C 

The preferred, around 32, is better 
adjusted to immediate prospects than 
when recommended at 22 (FW, 
April 3) but has not discounted 
longer term possibilities and reten- 
tion is advised. The common, at 7, 
is quite speculative, but modest hold- 
ings may be maintained. Activities 
have held well, with the first quarter 
showing a _ small common share 
balance, after allowing for preferred 
dividend requirements, against the 
loss of 66 cents per share in the 
same period last year. Some new 
orders have been received recently 
from Government agencies. Com: 
pany also stands to benefit from any 


THE FINANCIAL WORLD 


La 
ten 
like 
stil 
adv 
F el 
ren 
= $1.1 
= end 
the 

of 1 
set, 
mat 
uall 
eur’ 
stal 
Dec 
men 
be 
crea 
for 
coul 
for 
cum 
is by 
seni 
+ divi 

= End 
the 
May 
plac 
Sam 
hide 
ings 
the 
that 
2 profi 
cont 
shar 
for 
(Fac 
J an, 


general improvement in the heavy 
industries. (Factograph No. 325, 
Last B&B, Apr. 24.) 


Commonwealth & Southern 4 D+ 

As a highly speculative issue in 
the utility holding company field, 
common around 14 appears worthy 
of consideration. The plan to ex- 
tend life of holding companies in 
pending legislation in Congress is 
a favorable factor. Appreciation is 
likely to be slow because of large 
number of shares outstanding— 
more than 33 million. Earnings are 
still depressed. In twelve months 
ended March 31, a deficit of 4 cents 
per common share was reported. 
(Last B&B, March 6). 


Crosley Radio 4 B 

Moderate speculative holdings, last 
advised for retention at 14 (B&B, 
Feb. 6) may be maintained at cur- 
rent prices around 16. Earnings of 
$1.64 a share for the fiscal year 
ended March 31 more than doubled 
the profit of 75 cents in the previous 
fiscal year in reflection of a gain of 
50 per cent in sales. This showing 
is regarded as satisfactory in view 
of the recent labor difficulties, which 
have been settled. Between its radio 
set, electric refrigerator and auto- 
matic coal stoker, Crosley is grad- 
ually straightening out the seasonal 
curve in its business and quarterly 
profits from now on should be more 
stable. 


Deere 4 Cc 

Long term holdings, last recom- 
mended at 24 (B&B, Mar. 20), may 
be maintained at current prices 
around 29. Reports of further in- 
creases in sales, despite higher prices 
for agricultural machinery, have en- 
couraged the expectation of a profit 
for the current fiscal year ending 
October 31. The company is making 
headway in the liquidation of ac- 
cumulations on its preferred and it 
is believed in some quarters that the 
senior issue will return to a regular 
dividend basis soon. 


Endicott-Johnson 4 B+- 

Greatest appeal of shares, now at 
60, is for income (yield, 5%). While 
the report for the six months ended 
May 30 will not be available until 
the end of June, early estimates 
place earnings close to those of the 
Same period of a year ago when 
$1.69 a share was shown. Increasing 
hide prices may tend to retard earn- 
Ings progress in the latter half of 
the year, but there is a possibility 
that increased sales of shoes will off- 
set the higher costs. At any rate, 
profits for the year are likely to 
continue around the level of $4 a 
share, which is a satisfactory margin 
for the present $3 annual dividend. 
(Factograph No, 29, Last B&B, 
Jan, 23.) 


MAY 22, 


1933 


Grand Union 4 D+ 


The common continues unattrac- 
tive, around 3; existing commit- 
ments in the preferred, at 17, may 
be held for better liquidating oppor- 
tunities (yield 8.8% ). Although sales 
volume increased 1.5 per cent in the 
thirteen weeks ended March 30 over 
the corresponding period last year, 
higher expenses more than absorbed 
the gain, with net income amounting 
to but 7 cents a share on the $3 pre- 
ferred, as against 76 cents in the 
1934 three months. Efforts are being 
made to improve company’s efficiency 
which may tend to restore profit mar- 
gins in part, although keen competi- 
tion and higher expenses are likely 


to retard earnings recovery. (Last 
B&B, Mar. 20.) 
Hudson Bay Mining 4 D+ 


Shares around 15, are rather spec- 
ulative but may be retained in bal- 
anced portfolios. Net income, before 
depletion, was almost double that 
of 1933 but on the greater number 
of shares outstanding through con- 


version of the bonds, net was equal 
to 58 cents a share against 31 cents 
in the previous year. It is stated 
that the company would defer divi- 
dends until the 6 per cent bonds, due 
July 15 next, were paid off. At the 
end of last year there were $2.9 mil- 
lions of the issue outstanding. In- 
cluding the bonds among current 
liabilities, net working capital 
amounted to $3.9 millions. Better 
world prices have aided operations. 


Int’l Cement 4 c+ 

Speculative holdings of the com- 
mon, around 28, may be retained 
(yield 3.4%). Showing a profit of 
$1.06 per share for last year, the first 
time company has been in the black 
since 1931, activities have reflected 
better world conditions as well as re- 
turns from recently completed for- ‘ 
eign units. Prices of cement were 
stable last year and the serious 
waves of price cutting which charac- 
terized the industry in earlier years 
were largely avoided. Construction 
industry in this country remains 


The public utility system of 
Standard Gas and Electric Company 


serves 1,659 cities and towns of twenty states . . . combined 
population 6,000,000...total customers 1,644,345...installed 
generating capacity 1,582,479 kilowatts...properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 


THE ECONOMIST of London 


(Established 1843) 


The World’s Premier Financial and Economic 
Weekly Journal 


Throughout the world there is one weekly paper which 
receives the attention of all thinking men of affairs. 


THE ECONOMIST is the only international financial paper 
read in every business centre. 


There is no other financial journal whose editorial articles 
are so eagerly read and command so much respect. 


Subscriptions received by 
The International News Co., 131 Varick St., New York 


Subscription rates, including monthly supplements 
surveying world trade conditions: 


12 months, $15.00, 6 months $7.50, 3 months $3.75 


For Advertising Rates apply to 
R. S. FARLEY, Representative for the U. S. A. 
165 Broadway, New York 


Upon request The International News Co. will send a specimen copy. 


499 


a 
6 
an 
d 
8 
a 
30 
} 
k 
‘ 
at 
t AY 
1g 
0 / 
: 
er 
1 
‘ed 
’ vet 
2 
ter 
re 
red tue 
th 
thell 
mF 
LD 
, 


rather sluggish, but is giving some 
evidences of improving. (Factograph 
No. 121, Last B&B, Dec. 12, ’34.) 


Mack Truck 4 C+ 

disappointing record of 
recent years makes the shares, even 
at 22, unattractive (yield, 4.5%). 
While it was hoped that some of 
the orders received in the first quar- 
ter- for buses for street traction 
lines would bolster operations, the 
loss of 28 cents a share was larger 
than in the same period last year 
when there was a deficit of 4 cents. 
- The company has not benefited from 
the increased sales of light duty 
trucks and evidently must await a 
revival in the construction and other 
heavy industries before activities 
can be restored to a normal basis. 
(Factograph No. 139, Last B&B, 
Apr. 24.) 


National Biscuit 4 Cc 

Even at 25, shares are unattrac- 
tive although stock may be held for 
better selling levels (yield, 6.4%). 
Fulfilling the prediction of a divi- 
dend reduction (FW, Apr. 10), direc- 
tors last week declared a quarterly 
distribution of 40 cents, payable 
June 15, thus placing the stock on a 
$1.60 annual basis against $2 pre- 
viously. The revised quarterly rate 
is above the 22 cents a share re- 
ported for the first quarter of this 
‘year, but it is apparent that the 
‘management expects more profitable 
operations now that labor difficulties 
have been solved. Until the earnings 
trend affords evidence of a turn for 
the better, however, the shares must 
be considered as definitely specula- 


tive. (Factograph No. 140, Last 
B&B, May 8.) 
National Supply 4 Cc 


Both the preferred, at 63, and the 
common, around 15, may be held on 
a longer term speculative basis. Bet- 
ter conditions in the oil industry 
leading to greater drilling and devel- 

opment work have benefited opera- 
' tions, with the deficit in the first 
quarter amounting to 23 cents per 
share of preferred, against the loss 
of $3.31 per preferred share in the 
same period of 1934. However, all 
cash expenditures are being covered, 
+3 and net working capital at the end 
by of the quarter remains strong at 
Be $27.4 millions, with cash holdings 
more than twice current liabilities. 
(Factograph No. 318.) 


E National Tea 4 Cc 

Near term prospects are uncertain 
but common, around 9, may be held 
for better liquidating levels (yield, 
6.7%). The 3.1 per cent gain in sales 
: over last year shown for the twelve 
is weeks ended March 23, was carried 
over to earnings, which were equal 
to°16 cents a share as compared with 
11 cents in the same 1934 period and 
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WEEKLY RECORD OF EARNINGS 


16 Weeks to April 20 


EARNED PER SHARE 


ON COMMON STOCK: 1935 1934 
12 Months to Mareh 31 

Continental Gas & Electric........ pl2.15 pll.47 
1.64 0.75 
Federal t 1.96 1.32 
Twin City Rapid Transit.......... 0.46 0.53 
United Light & Power............ pl.28 p2.52 
3 Months to March 31 

American Commercial Alcohol...... 1.09 one 
American Cyanamid ............. 00.25 c0.19 
p0.80 nil 
Briggs Manufacturing ............ 1.64 0.78 
Columbian Carbon ...........56+ 1.46 1.03 
Consolidated Film Industries...... 0.02 0.22 
0.10 0.18 
p0.07 0.01 
0.40 0.42 
National Supply (Del.).......... nil nil 
0.54 0.55 
North American Aviation.......... nil bene 
Pacific Coast Company............ nil nil 
Pacific Gas & Electric...........-. 0.40 0.31 
Pacifie Telephone & Telegraph...... 1.49 1.37 
nil 0.56 
Western Union Telegraph.......... 0.19 0.56 
12 Months to December 31 

1934 1933 

Buffalo, Niagara & Eastern Pwr..... x2.62 x2.71 
International Cement ............ 1.04 nil 
Memphis Natural Gas............. 0.25 0.33 
Pan American Airways............ 1.68 1.42 
nil nil 
Syracuse Lighting ............... p12.89 p13.73 
Virginia Public Service........... p6.58 p7.05 


aon class A stock. bon class B stock. ¢on combined 
class A and B shares. pon preferred stock. ron first 
preferred stock. son $7 preferred stock. xon 2nd pre- 
ferred. yon 1st preferred. 


51 cents in 1933. The integration 
of operations has apparently met 
with success, with the closing of un- 
profitable units and various econo- 
mies tending to offset higher taxes 
and wage costs. Some 1,226 stores 
are now being operated, 19 units 
less than at the year end. Competi- 
tion still is keen, however, especially 
in the Chicago area in which the 
chain is heavily concentrated. (Fac- 
tograph No. 304, Last B&B, Nov. 28, 


Newberry 4 B+ 

Although now at 53, after last be- 
ing recommended at 40 (FW, July 
25, ’34) moderate holdings of issue 
may be retained (yield, 3%). The 
recent increase of the $1 annual 
dividend to $1.60 is justified by 
earnings of $5.38 a share for 1934 
but if any further improvement is 
shown in the first half of this year 
an extra should be in order. Sales 
for March slipped 9.3 per cent be- 
hind a year ago but this was due 
to the lateness of Easter and was 
more than offset by a 22.4 per cent 
gain in April volume. The company 
has also effected further economies 
by refunding its 54 per cent gold 
notes with a new issue bearing a 3} 
per cent coupon. 


Reynolds Metals 4 B+ 

Preferred, around 100 (yield, 
5%), and common at 21 (yield, 
4.7%), are suitable for income and 


moderate profit possibilities. Half 
of the proceeds of the recent offer- 
ing of 50,000 shares of 54 per cent 
cumulative convertible will be util- 
ized to retire bank and indebtedness 
while the balance will provide work- 
ing capital for the development of 
new products. Plans call for an in- 
crease in the company’s aluminum 
powder plant and the aluminum 
paste and paint department may also 
be enlarged. The largest amount, 
however, is likely to be allotted to a 
new division for the manufacture of 
flexible bottle caps and foil metal 
bags, two products which are ex- 
pected to add to future revenues, 
(Factograph No. 107, Last B&B, 
Mar.13.) 


Sterling Products 4 B 

Chief attraction in the stock, 
around 64, is for the liberal income 
(yield, 5.9%). Less satisfactory con- 
ditions in the proprietary drug field 
were reflected in the decline of earn- 
ings to $1.46 per share, as against 
$1.59 per share in the like 1934 three 
months. Competition remains rather 
intensive in the industry, and appar- 
ently it has not been possible to in- 
crease prices to any great extent. 
(Factograph No. 178, Last B&B, 
Dec. 5, ’34.) 


United Drug 4 C+ 

One of the better speculations in 
the lower priced class, around 9, for 
long term holding. Reflecting some- 
what keener competition, earnings 
in the first quarter of 16 cents a 
share were below the same period of 
last year, when there was a profit 
of 31 cents a share. However, last 
year earnings were augmented by 
the then reacquired Liggett retail 
chain and probably included some 
profits from the manufacturing divi- 
sion in stocking inventory of the 
outlet. Also, while sales figures were 
not released for the quarter recently 
ended, in the 1934 period, no bonds 
were acquired for the sinking fund. 
The June quarter of last year show2d 
net of 12 cents and with adjustments 
in retail prices now under considera- 
tion, the current period should com- 
pare favorably. (Factograph No. 
336, Last B&B, Mar. 20.) 


Western Union 4 c+ 

Retention of moderate holdings 
seems the best policy at recent levels, 
around 27. Inability to pass on higher 
operating costs is again illustrated 
in the earnings for the March quar- 
ter, which amounted to 20 cents a 
share against 56 cents last year in 
the same three months. Increased 
activity in the financial district has, 
however, caused some improvement 
in the past two months, and stock 
will doubtless continue to conform 
closely to general business trends. 
(Factograph No. 208, Last B&B, 
Apr. 17.) 
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The Bond Market 


The market last week showed mixed trends, with secondary 
rail bonds generally strong, and public utilities and some of 
the recently exploited industrial issues somewhat reactionary. 


Armour of Delaware 514s 


Not attractive for new commit- 
ments in view of redemption pos- 
sibilities. It was reported last week 
that plans had been almost completed 
by this company and its bankers for 
the refinancing of the $42 millions 
Armour & Company of Delaware 
bonds which are now outstanding. 
The issue is currently quoted slightly 
above the call price of 105. The 
high coupon, low redemption price 
and relatively short maturity of 
these bonds indicate that a substan- 
tial advantage could be gained by 
refunding on a long term basis at 
this time. The company’s credit 
standing has improved over the past 
two years with the gains in earnings 
which have been recorded since 1932. 
The Illinois Company 44s may also 
be refunded before the maturity in 
1939 but the interest savings in a 
refunding operation at the present 
time would probably not be great, 
considering the lower coupon and the 
expenses of registration and distri- 
bution, 


Kelly Tire 6s 


Holdings may be retained pending 
completion of reorganization plans. 
Kelly-Springfield Tire 6s, 1942, 
scored a sensational advance on the 
New York Stock Exchange last week 
on the news of filing in Federal 
Court of a plan of reorganization 
backed by the Goodyear Tire & 
Rubber Company. This plan pro- 
vides for the payment of 75 per cent 
in cash to the holders of the Kelly 
6s, which have recently been selling 
around 50. It is not certain that 
Goodyear’s proposal will be adopted, 
since representatives of the stock- 
holders have hopes of obtaining 
greater recognition than that ac- 
corded in this plan, and it is under- 
stood that other offers will be made 
by competing rubber companies. 
Nevertheless, the offer as a whole 
appears fairly liberal and is indica- 
tive of possibilities for satisfactory 
recovery of investment by note- 
holders. 


Pressed Steel Car 5s 


Commitments are not advised, as 
other speculative situations appear 
to have more attraction. Pressed 
Steel Car 5s made only a limited 
market response to publication of a 
reorganization plan proposed by the 
bondholders’ protective committee. 
Under the terms of the plan filed 
with the Federal Court the holders 
of the outstanding bonds would re- 
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ceive an equal amount of convertible 
collateral trust bonds and 15 shares 
of common stock for each $1,000 par 
value. The plan depends upon a $2 
million loan from the RFC and the 
raising of about $500,000 through 
the sale of new securities. The new 
bonds would be subject to a first 
mortgage given as security for the 
RFC loan. The stated interest rate 
is 6 per cent, but for the first five 
years it is payable only if earned 
and is not cumulative. 


Soo Line Bonds 


Except for the 54s of 1978, which 
are guaranteed as to interest by the 
Canadian Pacific, the position of the 
obligations of the Minneapolis, St. 
Paul & S.S.M. is too uncertain to 
warrant purchase or retention by the 
average investor. Soo Line con- 
solidated 4s, 1938, have recently de- 
clined to a new low under 30, reflect- 
ing the very poor earnings record 
and financial position of this road 
and doubt as to how long the Cana- 
dian Pacific will continue to lend 
financial support. During’ 1934, 


Canadian Pacific advanced almost 
$4.9 millions to the Soo Line to 
enable it to meet interest payments 


on both guaranteed and unguaran- 
teed debt and to repay part of the 
RCC’s advances. At the annual 
meeting of the Canadian Pacific, the 
president stated that “the situation 
is being watched closely with a view 
to keeping the commitments to a 
minimum, and in any event, the 
major part of your interest guaran- 
tee ceases in 1938.” The strong in- 
timation that the Canadian Pacific 
would stop providing funds for 
interest payments on the consoli- 
dated mortgage bonds (guaranteed 
as to interest only) after the ma- 
turity of the principal conflicts with 
a widespread assumption that the 
parent company would continue to 
be liable for interest payments even 
if there should be a default as to 
principal. 


National Steel 5s 


Not suitable for new commitments 
since they are soon to be redeemed, 
but holdings may be retained until 
more information is made available 
concerning the refinancing. National 
Steel 5s have declined gradually from 
a 1935 high of 108 to levels only a 
little above the call price of 105. 
(Attention was called to market vul- 
nerability of these and other bonds 
selling above call prices in the May 
8 F.W.) The company has filed a 
registration statement for a new 
issue of $53 millions first collateral 
4s, 1965, which are expected to ap- 
pear on the market shortly. A large 
part of the proceeds will be used to 
redeem the 5s. 


York City. 


THE BOOM 
BEGINS 


BY L. L. B. ANGAS 
$2.00 
A SEQUEL TO 
“THE COMING AMERICAN BOOM” 
Booksellers are taking orders for this remarkable 
analysis, which we shall publish Monday, May 20th. 


SIMON AND SCHUSTER, 386 Fourth Avenue, New 
Phone Ashland 4-4300 | 
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The Commodity Situation 


You Investors Want to Know 
More About How to Interpret 
Corporation Reports—So Read: 


— 
" WHAT THE Brief flurry induced by revival of inflation sentiment encour- 

“ ages speculative activity in principal staples, but subsides and 7 

FIGURES MEAN | market resumes its former pattern. Sugar in forefront ov 

By Spencer B. Meredith... 80 pages..... of advancing group, while wheat drops to new lows for ha 

Nothing could be more a to 1935. . . . Cotton rise checked by release of pool cotton. pa 

the stock market investor than a clearer ~ 


understanding of Corporation Balance 
Sheets and Operating Accounts and 
Financial Statements. You can profit 
more from their concrete investment 
guidance now that the statistical ex- 
pert, Spencer B. Meredith, has shown 
so clearly and concisely how to read 
company reports. 

The knowledge presented in this im- 
portant, recently revised book, “WHAT 
THE Ficures MEAN,” is absolutely 


conclusion which the trend of wheat th 
prices appears to confirm. m( 

Cotton prices moved upward on t 
the passage of the bonus measure 
and further tightening of the spot P° 
situation. The recovery carried the ™ 
nearer contracts to just under the 12 ab 
cent level, but the advance was ‘to 


RIEF revival of inflation senti- 

ment encouraged some expan- 
sion of speculative interest in a 
number of commodity items, but 
there was little change in the gen- 
eral pattern of the market, corn, 
sugar and cotton holding the leader- 
ship both in activity and price 


essential, not only to an intelligent 
analysis and understanding of corpora- 
tion reports, but, what is even more 
fundamental to success, the prompt 
recognition of unusual investment op- 
portunities. especially helpful 
feature is the author’s tabulated list of 
standard ratios, based on a study of 
569 concerns representing 41 different 
industries. Other authoritative books 
on how to analyze and how to inter- 
pret an earnings report sell at from 


strength with other commodities ir- 
regularly uncertain or weaker. 
Sugar futures recorded the high- 
est prices since July, 1928, but the 
advance had little effect in bringing 
out offerings. Refiners, however, 
have not lost hope of a substantial 
technical setback enabling them to 
provide against summer require- 


halted by the realization that thef h@ 


bonus faced a veto, by a sudden 
change for the better in weather 
conditions over much of the belt, and 
by the announcement that the cotton 
producers’ pool would: release cotton 
to the trade to relieve the tight cash 
position. The pool has sold no cotton 
for two months or more, and had 
not been expected to resume until the 


ments, and as they are well covered 
on nearby needs they continue on the 
sidelines. Coffee, on the other hand, 
declined further under the influence 
of weakening foreign markets and 
the decline in the milreis. The 
storms which ravaged the Bahia dis- 
trict were without effect on the coffee 
situation for the entire Bahia dis- 
trict céntributed no more than 5 per 
cent of the last crop. 

Wheat appears definitely launched 
on an irregular decline which is 


$4.50 to $6.00 a copy. Price $1.00 


postpaid. 12-cent level had been left behind. W! 


The announcement had the effect of B 4 
forcing buyers to the sidelines in the § ti0 
belief that better prices and a wider § [0 
selection will develop. Selling of § be 
current crop contracts, mainly July, of 
by the pool, and the purchase of new ¢lu 
crop futures to replace spot cotton La 
released to the trade, strengthened cal 
the forward months while May and 
July receded. Late 1935 crop months § ha: 
sold, for the first time, at a premium § °P 


Your Own Investment Problem 


May Be Answered Here, in— 


“A SUCCESSFUL 
INVESTOR'S 
LETTERS 
TO HIS SON” 


21 Personal Investment Problem Letters 


By Karl Hellberg in a 125-page Book for $1.50 likely to act as a check on the _ over old crop positions. stc 
The practical and successful invest- strength in corn which, combined me 
ment experience of years is boiled with the easing wheat price, has op 
down into this collection of 21 com- ‘thin stc 
mon-sense letters. Your own invest- roug © two Cereals Within ess — 

ment thought and practice will be revo- than 5 cents of each other. At cur- Television Nearer But pa 
lutionized by reading such letters as rent levels wheat is selling at the i ? sp 
these: “FITTING INVESTMENT TYPES TO lowest price this year, while corn is Still Far Away— als 
Business TRENDS’; “You’LL NEVER holdi its te th Jol 
Get DEFeRRING Losses” OWN years 


; “NOTES 


ON SOURCES OF INVESTMENT ADVICE” 
including tests to apply and sources to 
avoid and why. Says The Financial 
World’s review of April 3rd: “Into 
its sixth printing last month . . . prob- 
ably the best recommendation any book 
on investments could have during a 
period when ‘interest in the stock mar- 


highs and 10 to 15 cents above the 
lows established in March. With the 
approach of arrivals of Argentine 
and South African ccrn in increasing 
volume, coupled with the heaviness 
of the major grain, a definite down- 


NNOUNCEMENT by Radio— mec 


Corporation of America that 
the company would spend $1 mil- 
lion to develop television is not to 
be interpreted that visual entertain- 
ment is at hand. In the first place, 
the statement said that it will be 


c ward trend in corn should develop. 

ket has been at low ebb.” Price $1.50, P 

postpaid. 

Book Buyers in New York City add 2 per 
cent for New York City Sales Taz. 


a year to 15 months before equip-§ Ra 


Wheat Estimates Bullish? ment is ready; in the second place, ma 


We supply Any Book You Want. 


Mail Coupon With Remittance to 
FINANCIAL BOOK SERVICE 

GUENTHER PUBLISHING CORP., 

21 West Street, New York, N. Y. 


FINANCIAL BOOK SERVICE 
GUENTHER PUBLISHING 
21 West Street, New York, N. Y. 


enclosed with this coupon, please send by 
return mail, postpaid, one copy ‘7 each of 
the new books marked X below 


The Figures Mean,” Meredith 


ie er Successful Investor’s Letters to His 
Son,” by Hellberg, $1.50. 


Efforts to read a bullish implica- 
tion into the Department of Agri- 
culture’s estimate of 431 million 
bushels of winter wheat by pointing 
out that the corresponding 1934 esti- 
mate was for 435 million bushels 
against an actual harvest of 405 
millions have not met with success. 
Conditions in May this year are far 
better than in May of last year, both 
in the United States and Canada, 
and the May 1 estimate is expected 
to prove about in line with final 
figures. With a carryover of about 
190 million bushels of wheat in the 
United States and a good surplus in 
Canada the consensus is that the re- 
port really is of bearish import, a 


even after equipment is available, ma 


the application will be confined to a 
relatively small area—15 to 25 
miles surrounding the New York 
metropolitan district. 

Television waves are delicate and 
it will require an extensive and 
closely integrated network of sta- 
tions to service the entire country. 
That requires (1) a huge invest- 
ment; (2) millions of sets. At pres- 
ent, it is doubtful if any one com- 
pany can afford to make the in- 
vestment required to reach all 
parts of the United States. Further, 
it is doubtful that there will be a 
large demand for sets—at least not 
until the anticipated price of $400 
to $500 is reduced. 
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gsories, with Borg-Warner, 


NEWS BEHIND THE TICKER 


from 


concluded 484 


page 


HE group operating in Chrysler 

has had things pretty much its 
own way and the shorts are not very 
happy. Rumors are that the com- 
pany will show better than $4.50 
for the half year and expects to more 
than break even in the remaining six 
months. Interests who were buying 
the stock ten points lower are still 
bullish and have been adding to 
positions from time to time. Wil- 
mington is feeling more encouraged 
about the General Motors outlook, 
too, although buying of the stock 
has been of very moderate propor- 
tions. Detroit is maintaining hold- 
ings of both stocks, but is more 
inclined to favor the motor acces- 
Bendix 
and, more recently, Electric Auto- 
Lite given preference. 


HE feeling in some quarters is 

that the steels will have a 
whirl before the expected reaction 
develops. On this basis, accumula- 
tion of Big Steel has been going on 
for the past week, and there has 
been some good buying in the stocks 
of the smaller company stocks, in- 
cluding Republic and Jones & 
Laughlin preferred. Both the chemi- 
cals and building stocks are not with- 
out friends, either. Mathieson Alkali 
has been well bought by a prominent 
operator and rumors are that the 
stock is favored by current develop- 
ments in the industry. Professional 
operations in some of the other 
stocks of the group and those com- 
panies likely to be helped by Federal 
spending have been rather active, 
also, with American Radiator and 
Johns-Manville. mentioned as_ the 
more attractive issues. 


NCIDENTALLY, the Street is 

giving a great deal of credit for 
the present market to one of the 
fabled operators of the boom days 
whose name was identified with the 
Radio pool. This operator has been 
making a comeback in an impressive 
manner this time after several un- 
successful tries and is reported to 
have profited greatly by the move in 
the oils which he helped to engineer. 
His preference for Amerada is well 
known and gossip has it that he has 
been active in other stocks of the 
group. It is said that he now plans 
tu revive Radio and has transferred 
most of his holdings of the pre- 
ferreds into the common. He is also 
believed now to be interested in the 
rails on the long side. 


HE other large professional 
traders are not as active at pres- 
ent, although the Boston operator is 
reported to be bullish and has not 
been selling stocks. His chief in- 
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terest remains in the aircrafts and 
several specialties, but has not made 
much progress with Montgomery 
Ward as yet because of selling pres- 
sure for long account. The general 
feeling of the trading element seems 
to favor the constructive side, de- 
spite immediate prospects of a re- 
action. The public has been taking a 
more active part in proceedings of 
late, but orders for stock at prices 
below the market constitute the 
greater part of commission house 
business. 


They Agree on One 
Thing 


UTRIGHT operation and own- 

ership of the railroads was 
proposed recently in a bill by Sen- 
ator Wheeler, Democrat, of Mon- 
tana. 

A declaration against throwing 
transportation into politics and 
against government ownership of 
the railroads was made recently by 
Representative Rayburn, Democrat, 
of Texas. 

Apparently, they can agree, how- 
ever — on the Wheeler-Rayburn 
“Public Utility Act of 1935!” 


Allied Chemical to 
Register Stock 


ECENT rumors that the shares 
would not be registered with the 
SEC and thus be stricken from list- 
ing were put to rest last week in the 
anouncement that Orlando F. Weber, 
chairman of the board, had resigned. 
Much of the blame for the company’s 
resistance to publicity has been at- 
tributed to Mr. Weber’s policies and 
it is believed that the election of H. 
F. Atherton as his successor will 
bring a more generous attitude 
toward information regarding the 
affairs of the corporation. Applica- 
tion will be made soon for permanent 
registration of both the preferred 
and common shares under the provi- 
sions of the Securities & Exchange 
Act. 


William D. Hutton 


ILLIAM D. HUTTON, partner 

of the New York Stock Ex- 
change firm of W. E. Hutton & Com- 
pany, and former member of the Ex- 
change, died at his home in New 
York last week. He would have been 
65 years old on May 31. Mr. Hutton 
was the son of the late William E. 
Hutton, founder of the firm bearing 
his name, who died last September. 
William D. Hutton was a member of 
the Exchange from 1901 to 1928 
when he sold his seat but continued 
as a partner of the firm until the 
time of his death. 


GRAIN TRADERS 


Our bulletin of May 26 shows how close is the 
relationship between the price of corn and the cost 
of production. Naturally it costs about twice as 
much per bushel to produce half a crop as it does 
to produce a full crop. and for that reason the price 
in years of acute shortage is frequently double 
the price in years of superabundant supply 


The above bulletin shows clearly how the grain 
trader can approximate the price range of corn 
by making a careful study of the cost of produc- 
tion. Our bulletin of May 26 is supplemented 
with s chart which shows the cost of producing 
corn from 1923 and down to date. We also give 
a@ forecast of the approximate lows for grains in 
the next six months. 


This bulletin and our beautifully illustrated book- 
let, “‘ARGENTINA—-The North American Farmer's 


Latest Worry,”’ which is just off the press, will 
. be sent postpaid on receipt of $1.00. 


AINSWORTH’S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


DIVIDENDS 


COLUMBIAN CARBON 
COMPANY 


Fifty-fourth Consecutive 
Dividend 


The Directors of Columbian 
Carbon Company have declared a 
regular quarterly dividend of 
$1.00 per share, payable June 1, 
1935, to stockholders of record 
May 17, 1935, at 3 P. M. 


GEORGE L. BUBB, 
May 7, 1935 Treasurer 


Atias Corporation 
Dividend No. 23 on Preference Stock 


NoTIcE IS HEREBY GIVEN that a dividend 
of 75¢ per share for the quarter ending 
June 1, 1935, has been declared on the 
$3 Preference Stock, Series A, of Atlas 
Corporation, payable June 1, 1935, to 
holders of such stock of record at the close 
of business on May 15, 1935. 


Water A. Peterson, Treasurer. 
May 15, 1935. 


Spencer Kellogg and Sons, Inc. 


A regular quarterly dividend of .40 per share 
has been declared on the stock, payable June 
29, 1935, to stockholders of record as of the 
close of business June 15, 1935. 


JAMES L. WICKSTEAD, Treasurer. 


UNDERWOOD ELLIOTT FiSHER COM”ANY 
A dividend of $1.75 a share on the Preferred 
stock and a dividend of 50c a share on the 
Common stock of Underwood Elliott Fisher 
Company will be payable June 29, 1935, to 
stockholders of record at the close of business 
June 12, 1935. 
Transfer books will not be closed. 
Cc. S. DUNCAN, Treasurer 


Your dividend notice in 
THE FINANCIAL WoRLD 
calls the favorable atten- 
tion of bona fide inves- 
tors to your securities. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 
should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 
America. 2 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief deseription of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
coin | and is of interest to every investor in public utility 
securities. 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U.S. DOLLARS—Germany—a guide for tourists 
and repatriates. Special bulletin free. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


FOR EVERY GRAIN TRADER—These bulletins issued by a 
middle western service, analyze the present condition in the 
grain market and forecast the future. They also include 
advice on Cotton, Stocks and Bonds. Current copy sent gratis. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to fit 
your individual requirements. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaraniced life incomes meet the needs of men and women 
in all walks of Hife. . 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


INVESTMENT -HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


A NEW LIFE INSURANCE POLICY—Enabling you to elimi- 
nate from present investments all uncertainty as to probable 
future yield. Furthermore, premiums on this new Policy are 
very low. This is a real hedge for declining interest rates. 
No agent will call as this company does all its follow-up 
by direct mail. 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an in- 
vestment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 


TRADING IN STOCKS—24 specimen pages giving “high spots” 
of a method developed and used by a successful trader in the 
Stock Market with over 40 years’ experience in Wall Street. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of a descriptive booklet, issued by a well-known oil royalty 
house. Sent without obligation. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


: 1935 1934 
4 Weekly Trade Indicators Mayll May4 May 12 
*Crude Oil Production (bbls.)........ 2,619,800 2,561,200 2,522,950 
Electric Power Output (000 K.W.H.) 1,701,702 1,698,178 1,643,433 
{Steel Output (% of capacity)....... 43.4% 42.2% 56.6 


Automobile Production (U.S. A.)... 87,395 110,865 79,302 
'Wholesale Commodity Price Index. . 80.1 79.3 74.9 
1935 1934 
May 4 Apr.27 May 5 
Bank Clearings New York City...... $4,949 $3,748 $4,157 
Bank Clearings Outside of N. Y.C.... $2,330 $2,082 $2,009 


Total car loadings (number of cars)... 569,065 558,886 605,246 
Bituminous Coal Production (tons) . . 848,000 805,000 
Financial World Index of Indus- 

trial Production. 64.9 65.3 64.3 


*Daily Svessee. tAs of beginning of following week. {tCram's Re- 
port. §000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 
MEMBER BANKS, 91 CITIES 
(000,000 omitted) 
Loans on Securities—N. Y. C 


19 
May 8 May 1 May 9 
$1,584 $1,655 $1,718 


Loans on Sec.—Outside N. Y.C.... 1,431 1,457 1,836 
*Investments—New York City...... 1,299 1,339 1,044 
*Investments—Outside N. Y. C...... 2,342 2,330 1,814 

U. S. Gov't securities held.......... 2,430 2,430 2,432 

Total commercial loans............ 4,177 4,197 4,182 

Total net demand deposits......... 14,651 14,822 12,208 

4,539 4,556 4,470 

Total broicors’ loans... 826. 890 777 

RESERVE SYSTEM 

Federal Res. Credit Outstanding... . 2,466 2,463 2,484 

Total Money in Circulation........ 5,496 5,489 5,352 


*Other than U. S. Gov't Securities. 
Latest Apr. May 


4 Miscellaneous Factors Figure 1935 1934 

Total U. S. Government Debt...... §$28,664 §$28,668 §$26,155 
Mar. Feb. Mar. 

1935 1935 1934 
tFarm Income—Total.............. §$465 §$433 §$415 
Farm Income—Subsidies........... §49 §52 §9 

Apr. Mar. Apr. 

Building Contracts. Daily Average 1935 1935 1934 


(F. W. pete millions....... $4.91 $4.73 $5.25 
+New Capital Flotations............ $21,988 $7,945 $28,240 


+Corporate new issues only; exclude refunding: 000 omitted—Comm. 
& Fin. Chronicle. {Subsidies are included in totals. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 
May: 


9 10 11 13 14 15 
30 Industrial. 113.10 113.67 114.08 114.23 114.18 114.61 
20 Rails..... 30.65 30.47 30.71 31.22 31.23 31.67 
Utilities... 19.18 19.50 19.65 19.39 19.06 19.18 
DAILY 


Sales (shares) 1,650,000 1,580,000 630,000 1,130,000 1,210,000 1,050,000 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


April 27 week Change 

EASTERN DISTRICT 1935 * 1934 % 
ee 39,446 45,645 —14 
Chesapeake & Ohio............... 23,995 28,939 --17 
Delaware & Hudson.............. 11,081 13,395 —17 
Delaware, Lackawanna & Western. . 14,477 16,189 —11 

Norfolk & Wosterm................ 18,832 22,069 —15 
New York, New Haven & Hartford 20, 22,350 — 6 
Now York 81,153 91,120 —11 
New York, Chicago & St. Louis 11,352 12,098 — 6 
Western Maryland................ 6,887 8,003 --14 
SOUTHERN DISTRICT 
Atlantic Coast Line......... rer Te 13,295 13,667 3 
Louisville & Nashvillc............. 18,709 20,732 —10 
Southern Ry. System............. 28,293 31,185 9 
NORTHWEST DISTRICT 
Chi & Great Western......... 4,590 4,700 
Chi., Milw., St. Paul & Pacific..... 22,584 22,671 
Chicago & North Western......... 27,405 30,106 9 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 23,332 23,654 —1 
Chicago, Burlington & Quincy..... 19,172 19,964 — 4 
Chicago, Rock Island & Pacific..... 16,895 16,459 + 3 
Chicago & Eastern Illinois......... 4,172 4,296 — 3 
Denver & Rio Grande Western..... 3,709 3,888 — 5 
Southern Pacific System........... 29,455 27,063 + 9 
2, 2,946 —3 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 2,676 3,260 — 8 

ssouri-Kansas-Texas............ 6,435 7,091 — 9 
19,952 21,263 — 6 
St. Louis-San Francisco........... 10,250 10,398 —1 
St. Louis-Southwestern............ 3,980 3,723 +7 
(Compiled from Association of American Railroads figures) 
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